.........

2 ; e, ! , \ . 4
B o ;

A Real Solution

FOR HEALTH INSURANCE AND MEDICAL ASSISTANCE REFOR

GEORGIA

CENTER for OPPORTUNITY
ERIK RANDOLPH ,P\N UARY 2018 georgiaopportunity.org



|
IHSY&!(&)*+,
-(M/$%&*011,2).%,3$!%,415$4+3%&!"22+2*%, 3F#$6(.7
|

8.+91#%,4(&!D

8.+01#%,4(&:01;(,2)&*+<

GEORGIA

CENTER for OPPORTUNITY

(= A<O*ISI?7@ARS(.<+%!:$,*$.16(.ID::(*¥), +*=!
"&&!.+<0$2$.ES4F

1'GHAJK!LNBLBANO@NBL

1'GHA@K!ALBANO@NBL



"POMCH(.<+%!:$,*$.16(.ID::(*), +*=

#$%&"(1)$*+$&!, %&1-.. %&+/*"+011#)-21"31"*4$ . $*4$*+BI{8eF" 3(*5! (*413%7/+"BHEB/3$49!
&I+S(:1"31ASA"B(+$A1+%6I8&B(+"*'1%.. Yo&+/*"+"$3, %6& ! (1:/(7"+OISA/B(+"%*5! /7, "7 7"+ 1<%&=5! (*4! (!
S$(7+>01,(:"701 7", $!, %6&1 (7 TIHS$YE&" (*3912%!(8>"$ @ $!%/& )" 3B(GUBSI<@BBI6!>$7.18$: % @$!
A(8&"$&31+%61%. . %6&+*"+01"I$(8>19%, 1+>$3$!. (+><(035!.8%: %-+$!%6/&! 3% 7/+"%*31+%1.%7"80: (=$&3!
+>$1./A7"85!(*41>$7.1$, $8+" @$! (4" %@ (+" @$!3%8" (71$*+$&.&"3$314$ 7" @$&I&S3/T+3!"*1+>$"&/!
8% /%" +"$301-/&I/7+":(+$1'%6(71"31+%!3$$! S @AR!" (*1<>06!"31<"7 7"+ 1+ 051 3$" B! +>$!

0. %8+ +"$31. &$3FH+$A1+01+>$:17"@"*1(17" $1+>(+18(HIASI8>(&(8+$&"BSA! (3!1+&Y70!, 7%/&"3>"+9!

!
“V*0(.! !

C&"=ID(*4%7.>1"3!(1)%*+&"Al+"*1E8>%7 (&! (+!+>$!1#$%&" () $*+$&!,%&!-..%&+/*"+01(*4!>(31.&% @"4$
(*(703%$3!,%&!"% @$E&* $*+31 (*41+>"*=I+(*=31"*I3$@$*14",, $&S$*+13+(+$3!(*41%*1+>$!, $4$& (7!
'%@$&*:$*+9!F17$8+/&$&!"*1$8%*%:"83!(+1G%&=!)%77$'$1%, | H$**30B@$*35@$!>(3
$1.$&"$*8$!<"+>1% @ $&! IKI0O$(&3!"*'% @ $&*:$*+5!"+87/4"*'1$I$8/+" @S 7S @$7!$|. $&"$*8$!"*!

(4" 3+$8"*'1<$7,(&$!.8&%'&(:35!7$"37(+"@$! (*(70+"8(7!3+(,,5! (*4!(1.&%'&(:1$@ (7/(+%&!, % &1 +>$!
LOEQI#F-9!



"30,(Q&$4<$7$,*2!

?>"31:%*%'&(.>!"31+>3$!.&%4/8+1¥60!0$(&3!%,!3+/401+>(+14&$<!/.%*1+>$!>(&4!<%&=!%,!%+>$& 3!
(*4'A$*$,"++34!,&%:!1+>$!'/"4(*8F!1%, ! (*4!"*+$&(8+"%*31<"+>13%:$!+&/70!(:(B"*'.$%.7$9!
F8=*06<73$4"*'|(77'+>%3%$!<>%!8%*+&"Al+$4!%&!"*,7/$*8$4!:$!"*13%:$!":.%&+(*+!<(0!<%/74!+(=$!
+%%!:(*0!.('$3!+%!AS!(&+"8(79!?>$&SF, %0&S5!IMI<"771%*70!:$*+"%*'$*$&(770!:%&S! (*4!3"*" "8 (*+!

"* 7/$*8%$39!C&"8!)%8>7"*'5IN(+$70*IN"*'5!(*41+>$13+(,,1%, 1 +>$!1#$%&" (1) $*+$&!, % &!-..%&+/*"+0!
4$33& @37 (14(AT7$'&$8%"™*"+"%*1*%+1%*70!A$8(/3$!%, ! +>$!4$4"8(+$4!>%/&3!"*I$4 (*AH' 51 &S @ "$<"*'E
".&%@"*'1+>$!.&%4/8+9!?7>$0!A&%/ >+1+%!+>$1+ (A7 (*I$(&*$3+IAST"S, I +>(+1+>8!<$7,(&$'303+5:!8
A$!":.&%@$4+%!AS*S,"+!,(:"7"$3!(*413%8"$+09!?7>F"&!$I. $&"F*8S!"*1<%&="*'I<"+>I(*4! (4@ %8 (+"*"!
,%&!1.%7"8"$3!+%!>3F8w$!.%./7 (+"%*3!1$*(A7$4!+>$:1+%! &A@ (7/(A7$!"*3"">+!(*4!
8%::$*+3!+>(+!":.&% @$4!+>3$!,"*(7!.&%4/8+9M!<%/ 741 A$!&$:"33!" IM!4"41*%p+1+>(*=1)%*' &$33: (*!
and former State Representative Dwight Evans who had represented Pennsylvania’s 203:43+(+$!
>00/3$!14"3+&"8+!(*41<>%!8>("&$4!+>$!0%/33$!)%::"++3$$1%*1F..&%.&" (+"%*3!18%::"++FFIIF+!7$(3+!"*
H$**307@ (*"'(5!+>3&$!:(0!AS!*%!%+>$&!.%3"+"%*I+>(+!"3 | AS++B&! +& ("*"*'I'&%0/*41+%! % @ P& @"$<
[*4$8&3+(*4!1+>$!1<%&="*'31%,!3+(+$!'% @ $&*:$*+9!?7>$!%.. %8I &<€N(*+45*+$& (8+!<"+>!
%,,"8"(73!(*4!3+(,,!,&%:!1(77'A&(*8>$3!%,!"% @ $&*:$*+5!,&%:1+>$!#% @ $&*%&!%*14%<*5!(3!<$77! (3!
%+>$&!(8+%&31%*1+>$!17$"37(+"@$'38$*$5!$*(A7$4!:$!1+%!+&/70'43@$7%.! (*4!$1.(*4!:0!
[*4$8&3+(*4"*'1(*413="7739!F44"+"%*(7705!D3$.9!C@ (*SH{AF! P FH "%/ 3! (++"+/4$! AO!

3>06<"*1:06& B! " *+$&PI+!"*1+&/$!&S,%&: 1 +%0IAS*S,"+1.$%. 7S!+>(*1"*1. % 7"+"835!>$! (73%!+(/'>+!:$!+>(+
3%7"41&$3B(&8>!(*41"%%4!"*, %&: (+"%*18(*14&" @$!+>$!303+$:9IM!<%/74!(73%!A$! &S$:"33!",IM!, ("7 $~
(8=*%<734'$'#(&0'F7$I(*4$&!<>%gbt!to know as Pennsylvania’s Secretary of Public Welfare.
F3!(1408*6+>%<%%7!&3$,%&:$&5!>$!<%&=$4!+%!8>(*'$!+>$IA/&S(/8&(+"8!8/7+/&P!<"+>1"** %@ (+" @1
+>"" R QIAQ!N 7SS +"*1(4:" "3+ & (+" @ $!$,,"8"$*8"$39!P$8(/3$!1%,!>":5IM! 7H(&*$4!:%&S! (A%/+!
<%&=(A7$80&:3!(*4!1>(4!+>$!1%..%&+/*"+0!+%!:$$+! (*41<%&=!<"+>1+&/70!+(7$*+$4!"*4"@"4/(7 35!
3/8>!1(3ID(0'H(8=%$&5!)>$&07!Q(&+"*5!)>/8=!?0&$775'E+$@$'D%33=%.,5!(*4!(!>%3+!%,!%+>$&39!
FA4"+"%*(7705!A$8(/3%!%,'F731(*4$&5!M!I<(3!"*+&%4/8$4!+%!%+>$&!3+(+$!303+$:3!(*4!$1.$&+35
"*87/4"*') %&:$&!D>%4$!M37(*41%,,"8"(73!,(:"7"(&!<"+>13/88%$33,/7'&$,%&:!$,,%8&+3!+>$&FIIR"*(770!
:%0*%'&(.>14&(<3!/.%*1*/.$&%/3!3%/&8F3!+>(+1(&$! 7" 3+$4! (*41<"+>%/+1<>"8>1+>"31. &% 4/8+!
<%/741*%+!>(@$!A$$*!.%33"A7$9!IP$>"*41$(8>13%/&8%!" 31 +>S! ARASCHBAB Y& V6, $33"%* (7!
"*4"@"4/(739

|



2(A7$1%,18%*+$*+3

M*+&064/84"0%6* | ! ! ! ! ! ! ! S
T>01H&"8"*1(*41F88$33!+%! OBYPEH& (*8$!U$$43ID$, %&! ! J!

R7$I"A"7" %68 E-+(+SBI#%6 M+ F7%6*$ | ! ! ! ! SV
2>$IP$3+EY%7/+ " WBIBEX&" @FOS(7+>1)(&S$ ! ! ! SY
7"3"%*, % &I (B=S 8P (3S410$(7+>BVR(*8$IM*4/3+&0! %&IH#S$%&Y(  S[!
R&(:$<%6&=!, Y6 &¥B&H"%o*"*'1+061+>$1Z"8"Yf* | ! ! ! Js!

)%*87/3"%* | ! ! ! ! ! ! ! ! JV



FID$(7'E%7/+"%*],%&!0$(7+>IM*3/&(*8$! (*41Q$4"8(7!F33"3+(*8$!D$, % &:

1,%.(4)3%4+(, !

2>BIHGYE" (1) S*+$8&!, %&!-.. Y&+ TR, (&"1(18%:.8&$>$*3" @$!<$7, (85 &$, %6081 7 (H1+>(+1"31¥06+10$+!
&S$(401+%I ASI&STS(BEADI%0, 1+>(+1.7(*14$(73I<"+>18&$, %8 "*'1:$4"8(71(33"3+(*8$!. 8% &(:3! (*41+>$I>F(7+>!
"*3/&(*BSI"*4/3+&0IPSE(/3SI+>SIH(+"06*1" 313+ YL AN "H4 (41 (€SS 106*! +>SIAS3+13067/H4T4H3
+>063$!"33MB>F) S +$&I4$8"4$41+061 & 7S(3S!"HBTRBE"*'1:$4"8(71(33"3+(*8! (41+>$I>H(7+>!
"*3/&(*BH"+4/3+&BY<I*>00. $31+>(+1+>$01:(01>$7.1" @$4"&$8+"Y6*1+ 06!+ > BIHA(YH 7!

D$,%&:"*'1:$4 "8(7!(33"3+(*8$!.8% &L 31%..%3$41+ %6 &$, %68 * 1%+ >$&I<$7, (&$!. £I6EBIB>S!
(44"+"%*(718%:.7"8(+"Y(HBBSIB- Y $(7+>1"+3/&(*8$ ( *41+>H33%68" (+$&I'8"*'14" 3+ %6 &+" Yok B+ $!
F:$&"8(* >$(7+>18(&HD3+$:1+3$74&(3+"8(7TEBA3&S, Yo &3I<STT*4! <"TT'=$70!/*4$& %! /&+>$&!
+&(*3,%8&:(+"%* I (+1+>$!, $4S&(TOVS@EBH!ASE(/35!:$4"8(7!(33"3+(*8$!. &%6'&(:31 (&P (13" "B (*+1.(&+!
0%,596<!: (*0IF:$&"8(*3!(88$33b$(7+>18(&$+1"31*06+1.%33"AT$!+06!$, $8+" @$7018$, VB& IASBEIB(7+>
303+$:1<"+>0/+ OBB.S$, %6&:"*'1:$4"8(71(33"3+(*8$!.8%'8]!G54"8(7!(33"3+(*8$!.&%'&(:3!":.(8:4"8"*'

(*41 (88$33%86+>$&AK (031> (+!:(01*%+IASI%A@NVHBES, %&$5! (*0!3$&"%6/314"38/33" %1%, 1&$, Yo &:"'
:$4"8(71(33"3+(*8$!.&%'&(:3>%/ 741 A$!4"38/3358%*+ 5196, 1+ >$I AGABRI303+ B! (*41"#$ %! $ 8L

F7+>06/">1 $4$&(7!.%67"8014%:"(+$31:$4"8(71(33"3+(*8$!. & B 33!8(3+"B7$8+/(+$%3"+" @$!
8>(*'$ HOBS@ MU "8(7!(33"3+(*8$!.&%'&(:3!(3!<$ 7 THSSIA8I6(4$&!303+85B)/& &S +! $4$&(717(<!
&% @"43B:$!, 7$I"A'FO! %6 &I3+(HIBIS]. $&":$*+!<"+OI$4"8("4] (*4khe State Children’s Health
M*3/&(*8$!H&%' &(BIDMBB! (*418%*3" 4$&(ATS!, 751" AIGRFEB(7+>1"+3/&(*8HI &S MEBE+>FF, % &4 (ATS!
)(&SIF8+R)F BSH(A7"+ | @$&OIALKBGIV6E:396!":.(8+A%+>1:$4"8(71(33"3+(K8H6'&(:3!(*4! >$(7+>!
"+3/&(*8$18% @ $EAMS3"4$35!3+(+$31>(@$!+&(4"+' % (TT0I&S /7 (+$A1>$(7+>1"+3/ GBS B (38" $3
7%*1A$$1&$8%"*"BS4! (31(13+(+$1&$3.%*9TA"7"+0

2>$85, %8 IFIB3I3>00/ 7410+ AISSI +(*+1+ 0614 A&+ (=BI&S, %0&: 1<>$+I" +EPEE BB/ & (*8S!
"54/3+&IA1$A"8(71(33"3+(*8$!. &% '&(:OLT+": (+$701<> ((++$&3!"BB@S$7%. "' ST BH>(H&H *1+>$!
AS3+I"+$2$3HIH1R"+" BRI

M+I<"77IAS! (& /$A1>$&S$!+>(+1(18% BRSO $*5!: (&= 3541303+ $A% @S+ (" 7P4D 1 (1/*8+"%*(7(*4
$:.06<$8" 13(,$+BS+.8%'8(:I<"TTRI@" 45! +>SIAS3+I 3% DT *3/& (*83!. 8964/84371AS
Y68+(ATH!(*BU&S$4I+9BY6*3/:$& K" +>%/8F' (&449%61$:. 7%0:$*+9IH&"8"E'T7 71 AB&(*3.(&$*9!

) %*3/:$&3K"7H(3"7013>%.!, %&IAS3+ RAMTEBESBI7 7IARSS M 6@ (+$! (*418%:.$+$!,%6&!8/3+%6:$&3!
A(BS41%* @ (BIS*S$,"BE41.&"8$391Q$4"8(7!(33"3+(*8$!.&%' & AFYo+!4"3+%6&+1.&"8"*'], %6&+>%63$! <"+>!
&"@(+$I" & (BB E(*3 Y BB (71(33"3+(*8$!. &% &A<"TTIASIS(30H >%6/+$( &19%6,17%3"*1

8% @$&(HOB.&"SS!(*4!.8"8$!18%: . $+"+"%*1<"T71%, S&IAS++$&!. 8&I64/8+ IS H(F+MOA/+! (713%!
+>0638"+>13.$8"(71>$(7+>1*$$439!L*" @$&3(7!8% @$&('$!<"77IA$! (8>"$@$49

2>$1,%77%<'388+"BI<"7718% @ $B+%. "98>$! '8 33$8+"UIS 38" B >$I3$8 VABI$8+ 31 <" +>1+>$!
B/&&S$*+I>$(7+>1"+3/&(*8$130BHEBT/4 ' 1+>$1:$4"8(71(33"3+(*8$!. 8% &4 3%+ AS RS, %6&:9b$!
B8Y* BB+ W@ $314S+("71%6*!, 7$I"A" 7"+ ONB(BFAIKI@ ("7 (AT$!+%!+3S61 458+ (=$1&$,%&:9!?7>$!
+>"8AI$1.7("*31<>018%*3/-BE&" @ $*138BH%, $&I+>SIAS3+!3%7/+"%6*91 7> SRIGENBA@ "3 VIR > S|
851" &% @$A>F(7+>1"+3/&(*8F1303+FAG>SI3+(+$1%, H$%& VS &$7 0" 196*1806*3/: $&H"&$8+$4!
>$(7+>18(&$!1303H@$+("7$AI<"+>1(1,/*8+"%*(BHOB<$&"* 13(,$+0I$+BES! "*(7B$8+ "W’ % @ "AB
PACSH(T! &(S<Y&=1%*1>%<IH$%E&" (18(*:%@$!,&%:1+>$!8/8&&$*+!303+FAHBEDASS!



RO=IS +3+,<1%,433$22!*(1$%&HP). %, 3$IH$4 2456 (.7 !
2>BIF:$&"B(HI>$(7+H3/&(*8$B03+$:1"31 (1" +/&0]. 8" @ (+$18% @ $&('S! (*41'% @ $&*:$*+!. &IFHY:8
7(8=313%:8b(&(8+$& 3HUBRI<STI*8+"06**'1:(&=$++>(+IA$'3!":. 8% @$:$OFE8Y6&A " 1+961+>$IL 9EQ!
)$*3/31P/&S(/51+<%H>"8431%, | (7T7IF:$& BEB'S 1>(4.&" @ (+$$(7+2+3/&(*8$18% @ $&('S! (*41:%63+ !
$&BF*+100,14+>$1.%./7 (+294%>8%6/>1+>$"&1$:. 7% 08D ISBEES*+ 1061 "3/ & (*8S5! (*41+>$I&S: ("<
%./7(+"%*( I8%@$ESAI A0 %@SE*$*+!.8%6'&(:391Q$4" 8 (SMEABERESS +19%6, 1+>$1.%./7(+"%*5!
Q$4"8("418% @BRBa . $&BS*+5!(*41:" 7"+ (ZH7+>18(&8Y6 GHAY 9K! $&ESHB-$13/:1%6, 1+>$!
$&BF*+('$18%:.%6*$*+BBI8SSA3106+$!>/* 48B4 $&BF*+IASS(/3$13%:$!"4" @"4/(73!>(@$!4/(718% @$&('$5!
3/8>1(31+>$I T TSA4/(TI$T " ATS3I<>%!>(@ S A%+>1Q$4"8(&$! (*41D$4"8("49

F1:(]%&!: (&=$+!<$(=*$33!(88%633!@"&+/(7701+>$1$++"&$1303+$:1"31+>(+1:063+>$(7+>1"+3/&(*8$!"3!. &% @"4$4
+>"8) (&+"$39!1C:. 7%0$83). &% @"4$!>$(7+>1"+3/&(*8S!, %681 ,%/&," +>31%,|. & D EMBU @ SEN W5,
+>$1.9%./7(+"%*51(*41"1:063+18(3$35!$:. 7%0$$3! (&$1%,, $&SA!]/3+1%6*$1. 7 (*1+9%!8 HP9HBS!,&%6:9

Y @B&* S8 8%'&(:31(8$!3" TH(0$&!303+$:31<>$&I+>F V@B 31+>$13%73!.(0$&91Q$4"8(8.$5!
Q$4"8("45!(*4/E)OMH!(&$!3B(0S&I303+$:31+>(+!(77%<!, %&!.&" @ (+$).&% @"4$&39'R%6&! @ $+$&(*3! (*41+>$!
7" +(&O51+>$' 0 @B&H:SH+1"31¥06+106*701+>$13067S!. (0$&!A/+!(73%1%6<*31+>$! (8" 7"+'$31 (*41$:. 7%031+>$!
&% @"4$&391)%*3%;/SHITDEF:$&"8(*3!>(@$!"*3/&(*BSI3$7$8+$4!, %&!+>$:1(*417(&'$70L. ("4 %&!+>$:1A0!
3%:$1+>"8 41 (&+05!<>$+>$&!"+"31+>$"&1$:. 7960$&1%6&1+>$1% @ $&*:$*+9!

R&Y6:1(1:(8&=$+!.$&3.$8+" @$58(8:8a . (0$&314$3$*3"+"BS!I8%*3/:$&31+%6!8%3+3! (*418&$(+$14"3+%68+"%6*31 "1
&8 FIASS(@"%&S5!:(*" $3+$4IA0I8Y%6*3/:$&3I<>%6135%6. 17" ++ 7! Y%6&IAS3+!. & 8S35!"3/, "B $H+ "6 @ (+"%6*3!"
&Y64/8+31'S(&BA1+ 1+ >FIF$SA310%6, 14+>B1/ 7+ (+$18%*3/:$&35! (*41%. (;/HY&"8"*

25$14%:"*(*8$1%,1$:. 7Y%0FRI@"4$41>$(7+>1"3/&(*8$14S @ $7%. $AASS (/3519 | (THEBWER 8
$:((+"1,&%:1+>$1. &"8$18%*+8%6731%, 1+>$1SaYA39IE/A3S:/$*+1, (@ Y&(ATHI&S /7 (+%6801&/ T+ 314/&" ' 1+>(+1(*4
+>$1,0677%<"*14$8(4$1&$"* %&8$4!+>$!.&(8+"8$91 206! (++&(8+1$:. 7%0$$314/&" I T%& 7 A T (&IMM5I<>$*!
$:.7%0$831<$&$!. &Y%6>"A"+$41 &%:1&("3"* I<(FBBIBEIIAS! (1%, $&"*' I>$(7+>18(&$!"*3/&(*8$!+%!
%@$88%:$!(17(A%&!3>%&+('$5!<>"8>IAS (*1+>$1$&.(1%, |85 7" CEHUHOSEB! F3! (18$3/7+5!(*!
"*3/&(*8$!"+4/3+&0I4S@$T%.$A1+>(+1+("TU&SA+>$" &) &I64/8+31+061$:. 7%0$&3!"*3+$(41%,"*4" @" 4/(735! (*4!-
&(848$!>(318%6*+"*/$A1+>8%/">1+%4(051$1. 7("<"*'1:/8>1 (A%/+1%/&!8/&&S*+1303+$:1 (*41"+31:(*O0!

&YAT$:30

JANNNR NN AN NNRRARNNRRTTTnn NNy

SIP(&*$++5!b$33"8(1)9! (*41Q(&"* (| EQ! Z% & M@BTI=0BI*3/&(*8$!) % @S&('$!"+1+>$I L *"+$4IE-+(+ $HVEEST B
-/*0(,".+%1%/.&,'2%-387891: BLIEQ!)$*3/3!P/&FS(/BOES#% @ $&*: $*+IHR“*+BS5! T (3>"*'+%*5!X)5!J1S 5!
?(A73!S5!.95AWI3Wcec<<<98$*3/338860+3*+c4(:c)$*3/3c7"A&(&OC./AT"8(+"%*3cINS c4$: % K9.49!
JIMcLaughlin CG, “Health Care Consumers Choices and Constraints,” <$="#(0%)(&$%1$'$(&#>%1SEgaW!_"!
13/..7S25!..916YJ9

MWillem G. Cornax, “How Third@H(&+0!H(0$&3!X&"@$!L.!Q$4"8(71)¢FB@("0A%BE& BHRB$3IM*3+"+/+$5!
E$.+$:A$&!13I5!INSYWH.3Wee:"3$39%& 'c7" A& (&OCEIKE+ B (05& A& " @$4"8(78B%3+8ee also “Third@H(&+0!
H(0$&!"3!+>$!8¥4t Economic Problem with American’s Health Care System, C&$$=.D%E.&K!
>++.Wce<<<9,&$$4%:<%&=39%&'c8%*+H{ &c-EB{BBROA "' $3 #58%*%:"8& %A 7R :$&"8(36>3(7+B(&PH
303+$; and Maureen J. Buff and Timothy D. Terrell, “The Role of Third@arty Payers in Medical Cost Increases,”
G.*&+(0%.H%BDS$& "#(+%->A"#"(+'%(+=SPRIBB8a5!U%9!J5!E/:: $&!I IASYWMHC]. (*439%&'c@% 7 Sa* %V id/,,9.4,
YIDavid Blumenthal “Employer@E.%*3%&$4!0$(7+>IM*3/&(*8$!"*!+>$!L*"+$4HBriEi3and Implications.” K>$%
L$?%M+J0(+=%G.*&+(0%. HYBBA @ ESIM 51.. 91RO |



https://www.census.gov/content/dam/Census/library/publications/2016/demo/p60-257.pdf
https://mises.org/library/how-third-party-payers-drive-medical-costs
http://www.freedomworks.org/content/third-party-payer-biggest-economic-problem-americas-health-care-system
http://www.freedomworks.org/content/third-party-payer-biggest-economic-problem-americas-health-care-system
http://jpands.org/vol19no3/buff.pdf

T>"73!1$:.7%0888%@"4$4!>F(7+>1"*3/&EEB!+3!3+&$* +3BH $8" (7 18%:.(&$4!+%!'% @ $&*: TR/ *!
303+$:35!"+!(73%!>(3!33@$&$!4&(<A(8=3!A$0%*4! + N3 CERPEA & %A 7$:31%,!8&B(+"*'| (B &M
.(0$&!303+$:9IM+1.&3$3/..9%3%$3!(!,"1$41$8%*%:0!4%:"*(+$4!A0! 7(&'$5!3+(A73$!$:.79%0$&3!<>%!.&% @"4$! ,%&!
their employees over their employees’ entire careers. If this economy ever existed in America, it is
87$(&70*61B8A+>$!8(3$9!1U(+"%*(7705!7(&'$!$:. 7%0$&3!<"+>1 MI%&!:%&$!$:. 7%0$$3!(88%/*+$4!,%&!%*70!
JS9 1.$&8$*+1%,!1+%+(7!$:. 7%0:$*+!"*IINS _1<>"T7PI3:(77'$:.7%0$&3!<"+>17$33!+>(*_MSP:. 7%0$&3!(88%/*+$4!
for more than 40 percent of all employment. Georgia’s numbers are *$(&70!"4$*+"8(7!+%!+>$!* (+1%*(79
R/&+>$&:%&$5!$8%*%0:"8!>"3+%&0!+$(8>$3!+>(+14%:"*(*+!,"&:3!18>(*'$!1% @ $&!+":$! (3!"*4/ 38" $3!$:$&'$!
<(*$9M!

P$8(/3$!"+3/8$&3!8(*13.8$(41&"3=!(889633!7(&'$&!" &%/.31%,.$%. 7$5!1+>$1:063+1(,, %&4(AT$!"*3/&(*8$!8% @ $&
"3106, $81+9%!7(&'$&!$:. 7%60$&39!) %+ @$&3$705!3:(77$&!1$:. 7%0S & (*AUOMABND S %68$!

4", "8/7+01,"*4"*1(, %&A(ATSI8% @B&('S!.(&+TOIASS(/35!+>$1 8" 3=B0LBUANBEBI 3317 (&'$&'8%6/.39!

P$8(/33!$:. 7%0$&ES!+>$I A" $3+!: (&=F1"*3/&(*8$!.8964/8+31+0. THITES!'$(8&$4!+ %< (&41$:. 79%0$&!
*$$4351<>"8>14%1*06+!(7<(031:$$+1+>$13.$8","81*$$431%, 1$: IZHASHB70!%6*1+>$18% @SE&('$9

FI3"*" "8 (*+].&%AT7S:I<"+>1(*1$:.7%0PE3$4!303+$:1"3I<>(+1>(..$*31<>$$:. 7%0$$3!7%3$!+>$" &) %A3
P$8(/3$!+>3"&!I>$(7+>!"*3/&(*8BI=HF!+%0!+>F"&!$:.7%0:$*+5!+>$0!(73%!7%3$! +>3$"& ! 8VB8E@REH $9!?>"3!
43@ (3+(+'51$3.$8"(7T70H550!>(@P! (1. &$SI"3+"*'18%*4"+"%*OIF 7+>%/'>], $4$&(7 7 (<!$*(A7$3!$:.7%0$$3!
<>%({&Jlaid off to purchase their employer’s health insurance!(,+$&!+3$&:"*(+"%*5!83+!.(0!,/7718%3+!
(*418(*1%*708&%:("*1%*1+>$1"*3/&(*8%!,%&! (1 7":"+$4!+":$5!*0%6&: (77 0B HIE1+>36(*41%, + $*1$*41/ !
38&(AT"™*1+%!,"*41$:. 7%0:$*+!+>(+1(73%! 95> $&3>!8( L%

MB/::(&0  B(*I$:.7%0$8A(3$41303+$:13":.701>(31"*$;/"+"$3],(@%6&" 1 7(&'$!$:. 7% 0$ &I FHP6+!
(8>"$@$45!*%&I8(AS CBE" @$&3(718% @ F&('$9

JENRN RN RN NNRRRRRRRRITTn NNy

-164N3%MD/0.A$&%0%$(0,>Y8R3&IBB! 7>$!0$*&0'b9IN("3S&!R(:"70!R%/* 4196 Ak <<9=, 9%&'c>B(7+>
8%3+3¢c&$.%&+EF%0$B>$(7+EA$*$,"+B/& @ 8D

IL9E9N$*3/3IP/&S$(/BANTY0).*+ A% +$"%-(,,$&+5!?(A7S$)PSIMNFSVW!I#SY%' & (>0IF&S(IES&"$3W!)%/*+0!P/3"*$33!
H(++$&*3!A0!C:.7%0:$*+E"B$!) (3$5!%A+("*$4!/3"'IF:$&"8(*IR (8+R"*4$&5!4(+(1&$7$(3$4!F.&"71INB1INSKO!
Kb%3$.>IE8>/:.$+$&!"318&$4"+$4!(3!+>$!,"&3+!$58%*%:"3+!+%! (&+"8/T(HF D6 8'3AB"$+"$3!$*+&$.&$*$/&3>".!
drives innovation that leads to “creative destruction,” a natural process of declining industries being replaced by

rising industries. See the entry for “Joseph Alois Schumpeter,” ).+#"$%M-+#A#0./$="(%.H%M# 3\D&#&0!%,!
C8%*%:"83!(*4N\"A$&PPWIWcc<<<9$8%*7"A9%&'c7"A&(&OcC*8CcA"%3cES>B! (8BSR3$4!F/*$![5!INSKI!F*!
"*3+&/8+"@B!"77/3+&(+"%*!"31+%! &I @"B<!>%<!+>3$!8%:.%*$*+HEVK YLHTBEAIIM*4/3+&" (7 F@ $&('$!8>(*'$4!

William Power, “The Ins and Outs of the Dow Jones Industrial Average: How the Dow has changed over its 1206

year journey to 20000 points,” E(00%I,&$$,%G . /{0(&0'J_5!INSKWH. W cc<<<9<3]98%:c'&(.>"83&4]"(
8%:.%*$*+3H>"3+% &R0
[IC:.7%0$3$!P$*$,"+3IE$S8/&"+0!F4:"*"3+& (+"%*5ILIE!XS. (AGABSEBMRFA3!%*!)-PDF!) %*+"*/(+"%*10O$(7+>!

)% @$&('$5!-8+%AB&! ILSMBW cc<<<94%79'% @ c3"+$BLIHIEHA3 (C(ABHAI(CY%/B8+"@"+"$3c&$360/&8%
8%*+3$&c, (;3c8% AR o* +"*/(+" U5 S(7+EB% @ & E8/6*3/:$&€79.45!(88$33$4!Q(0!JJ5!I"3K9!

aThomas C. Buchmueller and Alan C. Monheit, “EmployerfE.%*3%&3$4!0$(7+>!M*3/&(*8$! (*4!+>$IH&%:"3$!%,!0$(7+>!
M*3/&(*8%!D$rth,” Working Paper 14839, National Bureau of Economic Research, April 2009:
>++.Wcee<<<9*A$&L9%&'c.(.$&3c<SY[VaBwé E. Reinhardt, “The lllogic of Employer@E.%*3%&$4!0$(7+>!
Insurance,” The Upshot, K>36$?7%Q.&F%KHNH70!S5!IMS¥WBWee<<<9*0+":$398%:cJ'SYc KcVc/.3>% +c+>$
"T7%886:. 7%058&3.%* 3% & B4 (7+6*3/&(*8$9>+:7Avik Roy, “H%<!C:.7%0%&.%*3%&$4!M*3/&(*8S'X&" @$3!L.!
Health Costs,” The Apothecary, C.&R%B!Q(0!SJ5!INSIW!



http://www.kff.org/health-costs/report/2016-employer-health-benefits-survey
http://www.kff.org/health-costs/report/2016-employer-health-benefits-survey
http://www.econlib.org/library/Enc/bios/Schumpeter.html
http://www.wsj.com/graphics/djia-components-history
http://www.wsj.com/graphics/djia-components-history
https://www.dol.gov/sites/default/files/ebsa/about-ebsa/our-activities/resource-center/faqs/cobra-continuation-health-coverage-consumer_0.pdf
https://www.dol.gov/sites/default/files/ebsa/about-ebsa/our-activities/resource-center/faqs/cobra-continuation-health-coverage-consumer_0.pdf
http://www.nber.org/papers/w14839.pdf
https://www.nytimes.com/2014/07/03/upshot/the-illogic-of-employer-sponsored-health-insurance.html
https://www.nytimes.com/2014/07/03/upshot/the-illogic-of-employer-sponsored-health-insurance.html

U(+"%*(7"B$4!303+$:3!:(0!3%7 @$!+>$!"33/$1%, /<" @$&3(7!18% @ $&('$IA/+!. $&,%&:!. %%&T01<"+>1:/(7"+0!(*4!
"0/ @ (+'%*5!: (=" IHR(<14$(7!,%8&!+>% 35! <> NURIBY @ $&$4!. &" @TIZFEARS(*18(&P!"*1+>FIL*"+$4!
E+(+$31"31(*I$1(.7$1%, | (*(+"%*(7"B$41303+$:9!FISaaY! (*(703"3IA0H+>$IU(+"%*(71)$*+$&!, %&!HY%7"80!F*(703'
8(7T7$AZ$+$&(MIF, ("&3I1ZF21>%3."+(731+>$17$(3+!$,,"8"$*+REOFLIIBWMIO6/+1+>(+1a $&BE*+1%,!
@$+$&(*31<>%!8%/741/3$!+>$1303+$:18>%6%63 5! FIRHR 859" %6*"31* ol A$++$&!#964(09)!

D$8$*+!*$<318% @ $&('$!%*!+>$!(A03:(7!8(&$!+>(+! @$+$&(*3!&$8%$" @$5!3%:$IS@F*140™" ' 1<>"TH1%* (1< ("+"*']
7"3+!,%8&!18&"+"8(7'8(&P5HIFBIRHEY AT HI4>1*(+"%*(7"B$4!303+BB9*' 1< ("+3!,%&!3$&@"8$3! (&$! (*!

1* %&+/*(+$!>(77:(&=9!M*(4$;/(+$!3/..70!7$(43!+%!+>$!*$8$33"+0!%, | & (+"%*" X 3R 8$39%,!
"*8$*+"@$3!8>(3B!(<(0!+(7$*+$4!.&% @"4$&3!+%!%+>$&!%..%&+/*"+" SRR TS P4 SFRIRABOHS S & (+"*'!
+9%0!(18%/*+&0!+>(+!.&% @"4$3!A$++$&!8%SHNBH "SB! (88"4F5*+!+>(+!< B3I & 31, &%0:!
8%/*&$3!3/8>!(3N)(*(4((*4H&S(+P&"+("*5!<>%!>(@$!8%:.7$+$70!*(+"%*(7"BS4! + B EBH S (7 +>!
303+$:3-8>%9%3%$!+%!+&(@$ 7!+ %! HEB(F$B$4 & $83$" @ $!B(R4RD!8%:$!+%!+(=$! (4 @ (*+('$!%,!

America’s private system that excels in innovation, quality33$&@BE4!&$(3%*(A7$!<("+!+"5$B/o+!"+3!

"% @$E&*: S8/ &%'&(:39!

LULLLLLRL L L Lo eeeen

>++.3Wce<<<9,%&A$398%:c3"+$3e+$H(BCINSIc cSICHBBT %0$583.%*3%&B43/& (*8FA&" @SB3 6>5(7+6
8%39B

$Michael D. Tanner, “The Grass Is Not Always Greener: A Look at National Health Care Systems Around the

World,” Policy Analysis No. 613, Cato Institute, March 18, 2008:
>++.3Wcc%A[$8+98(+%9%8&'c3"+$3c8(+%9%& ¢, " BE¢I A3 dvlichdel D. Tanner, “Universal Health Care Not

Best Option,” Cato Institute, appeared in K>$%P*003!|RSA&/ (&0 IV5 ENW
>++.3Wce<<<98(+%9%&'c./A7"8(+"%*3c8%::$*+(&0cBEFBHEB (LB Y% AS3H/0. +" UM (&&S+!PII T%773+$"*5!
“National Health Insurance: A Medical Disaster,” R%/*4(+"%*!,%&!C8%*%:"8!C4/8(+"%*5!-8+%A$&!S5!SaaJW!
>++.3Wce,$$9%&'c(&+"87$3 BB AETI/&(*853 654"8(764"3(3+IK

53“In Harm’s Way: The VA Health Care System,” Brief Analysis No. 140, National Center for Policy Analysis,
U%@$:A$&!S 5!SaaY5:HSMitc<<<9*8.(9%&'c.4,3cA(SY/A.4,
SA?>PIZFI>%3."+(7138(*4(7!"*87/ASEBE* . $*+!"*@F3+" (+"%*3!(*4!<"4$3.&5(4!:$4"(18% @ $&('$9! 7> ZS+S& (*!
F4:"*"3+&(+"%*!-,,"8%$!%,!M*3.$8+%& 1#$*$& (711 ZF-M#2!,%/*41303+$:"8!.&%AT7$:3!<"+>138>34/7"+'51$+>"83 A&$(=4%<*5!
and acknowledged the “personal disappointment, frustration, and loss of faith of individual veterans.” VAOIG,

“Veterans Health Administration: Review of Alleged Patient Deaths, Patient Wait Times, and Scheduling Practices

at the Phoenix VA Health Care System,” August 26, 2014: >++.3Wcc<<<9@(9'%@c%"'c./A3EMN#V 6] K9.4,9!

See also “Timeline: The road to VA wait@ime scandal,” K>$%B&"S.+(%1$/S5RA#'3>$4!Q(0!a5!I'SY5!/.4(+$4!
-8+%AS&!J 51INSWIWcc<<<9(B8$*+&(798%:c3+%&0c*$<3¢c(&"B%*(C.%7"+"83¢cI S Y R WHADE ($76*$
+":$88(*4(7c[aVIYas(88$33%4!b/*$![5!1INSKII X @@yer, “VA still plagued by problems two years after scandal,”
K>$%E('>"+J,.+%K"BH-.&"7!SV5IINSHWIWCcCc<<<9<(3>"*'+9%*+":$398%:c*$<3cd(BcVc@B+"@7('/$4 6AG
LYATS:Br<%DB(&B,+$EB(*4f1X&9I9!NB.ien Nguyen, “Veterans Need to Take Ownership Over Their Health

Care,” The Apothecary, C.&R%B!b/*$!IK5!IASYW!
>++.3Wee<<<9,%&A$398%:c3"+$3c+>$(.%+>$8(&0cI SY N BESBIEEEIB<*$&3>F QG ®S(7+5

8(&PM

SMb%>*1)91#%%4: (*5!#$&(74N\9!1Q/3'&(@$5! (*4IX$@%*!1Q9!0$&&"8=5!<"+>1(!,%8&$<%&4! AQ! " TH' % IR& FH4YE 5!
["+JO0B (AS&YL(,".+(0%0O$(0,>%V+"*&(+#5%(&. *+=YHREHEVEDL o< (*Ig\"++7F,"$74H/AT"3>$&35!./AT"3>$4!"*|
8%96.$&(+"%*I<"+>1+>BIU(+"%*(7") $*+$&!,%&!H% 7"80!F*(703"35!JMY5!$3.$8"(770!.19!V[5!"a5!SVS5!SV]
SM6>*39B7&"8'1D95! (*4MH&SAUIHK&:(* 9ThX$: (*4!,%&!"*+$&*(+"%*(7!:$4"8(7!+&(@$7!+%! K= $& EFPBh!
M#.+.D"#5!Z%IBU%IBEL8+%A$&!IINS!. . SWISN B KK Randi Druzin, “Crossing the Border for Care,” WXIX%L$?'
F/'13+IV51INS WH+.3Wee<<<9/3*$<398%:c*$<3cAB#+&"$3¢c(&+"87S 3BV C8(*(4" (*36*8&F(3"*' 78 %0: 36

+%3 6%8$(7+83(&$ Danny Buckland, “200,000 Desperate Britons Go Abroad for Medical )(&$!(3!UOE!T("+"*']

Lists Spiral,” MY/&$5!IF.&"7ISY5IINS 5!/.4(+$41F.&" 71 IY SIS <<<9$I.&$3398%9/=c*$<3c/=c_ KN dP&"+%*3
UOBE<("+"*' 67"36%4"8 (6+&$(+:$* 0!



https://www.forbes.com/sites/theapothecary/2012/05/12/how-employer-sponsored-insurance-drives-up-health-costs
https://www.forbes.com/sites/theapothecary/2012/05/12/how-employer-sponsored-insurance-drives-up-health-costs
https://object.cato.org/sites/cato.org/files/pubs/pdf/pa-613.pdf
https://www.cato.org/publications/commentary/universal-health-care-not-best-option
https://fee.org/articles/national-health-insurance-a-medical-disaster
http://www.ncpa.org/pdfs/ba140.pdf
https://www.va.gov/oig/pubs/VAOIG-14-02603-267.pdf
http://www.azcentral.com/story/news/arizona/politics/2014/05/10/timeline-road-va-wait-time-scandal/8932493/
http://www.azcentral.com/story/news/arizona/politics/2014/05/10/timeline-road-va-wait-time-scandal/8932493/
http://www.washingtontimes.com/news/2016/apr/3/va-still-plagued-by-problems-two-years-after-scand
http://www.washingtontimes.com/news/2016/apr/3/va-still-plagued-by-problems-two-years-after-scand
https://www.forbes.com/sites/theapothecary/2014/06/27/veterans-need-to-take-ownership-over-their-health-care
https://www.forbes.com/sites/theapothecary/2014/06/27/veterans-need-to-take-ownership-over-their-health-care
https://www.usnews.com/news/best-countries/articles/2016-08-03/canadians-increasingly-come-to-us-for-health-care
https://www.usnews.com/news/best-countries/articles/2016-08-03/canadians-increasingly-come-to-us-for-health-care
http://www.express.co.uk/news/uk/570305/Britons-NHS-waiting-lists-medical-treatment
http://www.express.co.uk/news/uk/570305/Britons-NHS-waiting-lists-medical-treatment

X$,$8+31<"+>1%(+"06*(7"B$4I303+$:31>(@$!8(/3$4!:(*0!1+ %! (4@ VS 0-$! F BA(* BKOS &I 303+ 14> (+!
3+"T7I&S$T"$31%6*1+>$1.&" @ (+$1303+$:1+0614$7" @$&I+>$13$8@"8$9! 7> $1>%.$!"31+%! . &$3$&@$!+>$!" % @ (4
/(7"+01(33%8" (+$41<"+>1+>$1. &" @ (+$13$8+%6& ! >$(7+>18(8$1303+$: A/+1/3$1+>$18%$&8" @$!, %&8%$1%, 'V @ $4
+061 [*41+>$1303KB&IS@$E0%*$5!3%7 @"*'1+<%!: (|]%&I%A3+(87$31%, I>$(7+>1"3/SLBHI &S, %6&:
3="1"F1ADI"*3/&$&3I+96! $+1+>$1 7%<$3+18%63+189%*3/:$&3! (*41/*" @$&3(718% @ $&('$I!X$3."+$!(771"+31.&%:"3
+>"3140.$19%, (13" FH$&I303+$:!,(77314&(3+"8(77013>%&+1%, | (*"AGOTI3OBIBAIE 13$&"%/3!

&%AT7$:39

D$70" 1% 1'% @$&*:$*+1+06! [*41+>SI>(7+>18(&BI1303+$: 1:$(*31+<%hl+>"* 3WI+(I(+"%*I (4% @ $&*:$*+(7!

806+ +89671+>&%/>1&$ 7 (+'%*912>$1 &S @ $*/$13"4$1%, 1+>$1$:/(+'%6*1"31. &YATS: (+"81$*9%/ >0 Q(&=$+13+8&/8+/8
(&SI40%(:"81(*418(*( 4]/3+1:/"8=T01+%!8>(*$3!"*13/.. 70! (*414$:(*49IM*I8%*+&(3+5!'% @$&*:$*+1 /*4"*1"3]
7$+>(&"85145.$*4%*+1/.%6*1.%7"+"8(7).%<$&3! (*4!(..&%.&" (+"%*!.&%8$33$39IHY% 7"+"8(7705!"+!"314" "8/ 7+!+9
"+B&B(3B!+(1$31%6%18%*3+"+/$*+351<>"8>1%, +$*1 7$(431+%! /438, BN ESH®B'8S$!. &% @"4$8&314%!*%o+!
>(@$!1+>$13(:$I 7TS@$71%, 8%+ +" @$3!+%!" %@ (+$!(3!,%/*41"1 &" @ (+$!303+$:39!7>$17$"37 (+" @$!.&%68$33
(&+"8/7(&70187/:30U$H+$&:"*"* 1*$$43106,18%*3/: SAGAI 85+ +" @"B"*'I"* % @ (+"%*I (*41$,,"8"$18"$39!

P$8(/3$13"*7H( 0$81303+$:3!(&$!+E(&@40!.(0$&!303+$:35!1%@$E&/+"7"B(+"%*1%, 1+>$!13$&@"8$3!"3!(1: (]%&!
8%*8$8917%6!(44&$331+>$3$!. &%AT$:35!+>$I'% @ $&*:$*+1/3/(7701.8%:/ 7' (+$318F'/7(+"%*314$, "+ <>"8>!
3$8@"8$3!;/(7",05!7":"+"*'1/3($5I(418(.."*'1(0:$*+1&(+$3!+%!. &% @ 2B (8+"%*3>"8>(&$!

8&/8"(71+%! .&$3$8@$!+>$!. GUTR=1+%0!7""+1+>$1+0.$31%6, 1+&$(+:$*+318%*3/:$&3I8(*1(, %o& 4 (*41+>$!
(:%/*+31. 8% @"4$&3!&$8$ " @$5!/7+":(+$70!"..(8+"1+>$1(@ ("7 (A"7"+0 960 BEHE HB&IIS'S!:/(7"+0!

%, 18(&BW% @ B&*:$*+(HEZ (+"%*313/AZ+"+/+$!, %6&! . (+'$*+18>06"8$3! (*414$8"3"%*31+>(+18(**Uo+1.%33"A70!
(88%/*+!,%&!(7713"+/(+1%*39!

Q$4"8(&$!(*4!Q$4"8("4!(&$!A%+>136(0$&!303+3$:3!1+>(+1:$$+1+>"314$,"*"+"%*91QP$4"8(&P!>(3!"+3!%<*!
+(1'3%/&8%.(0&% 77!+(1$F*4!(14$4"8(+$4!,/*491?2>$0&$+"8(7705!.(0"*'1+>$33$!.(0&% 77! +(1$3!+>&%/'>%/ +!
one’s career is sufficient to cover a worker’s health care needs during retirement. This, however, is

nowhere near the truth. The amount of money set aside during a worker’s career has been proven to be

<%3$ully insufficient for a person’s health needs over an average lifespan.S IF3!:%&%$!&$+"&$$3!7"@$! 7%*'$&5!
+>8!.&%A7$:!"31$I(8F&A(+$49!D$+"&$$3! (&SB! &$70"*'1%*18/& &S *+!<%&=$&3!. (0"*'I"*+%0 ! +>$! [*41+06!3/3+("*]
+>$:9!

)%*3$:/$*+705! 796E$&.:13%7 @$*801%, 1Q$4"8(&$!"31 (1. $&S*"(71.%67"+"8(71"33/$1+>(+14$.$*431%6*1*/:$&%/3!
(B+9%&35!"87/4"'&0b<+>1"1:$4"8(718%3+35!"+1+>$1 7(A%&!, %6 &8$5! (*41"+1+>$14/: A$&I%, | $%. 7SI &S 7" (*+10%6*!

LULLLLLRL L L Lo eeeen

SIR%&! (1+>%&%/'>!(*(703"3!%*EBOSH303+$:35!3$$5!b%>*1)91#%%4: (*1SFNFIH06 1 FU %I "B gAS& %L (,".+(0%
O%$(0,>%V+"*&(+#$5%(&.*+=%,>$%udr . &drter analyses, see Robert A. Book, “Single Payer: Why Government@/*!
Health Care Will Harm Both Patients and Doctors,” WebMemo, The Heritage Foundation, No. 2381, April 3, 2009:
>++.Wce3VI(:(B%*(<398%:c+>,e:$4"(cIMac.4,c<:JV[SHW!.(*$7!4"38/33"%*13.%*3%&$4! A0 +>F$!0$&"+('$!
R%/*4(+"%*I"*IJMSI" @$3!(1A&"S,!A(8="8&%/*4!%*!:(*01%,!+>$!.&%AT7$: 3! <"+&(0B&IIB3+$:5!<>"8>I8 (*| A$!
found on think tank’s website: David Gratzer, Richard Teske, Timothy Evans and James Frogue, “Buyer Beware: The
R("7/&%$!%,!E"*@3Yer Health Care,” The Heritage Foundation, May 4, 2001: >++.\Wcc<<<9>$&"+('$9%&'c¥B(&H>
&$,%&:c&$.%&+cABSE(&B>F (" 7/&B"' 7H (0$5&6>$(7+8B (&P

S'IC. Eugene Steurle and Caleb Quakenbush, “Social Security and Medicare Taxes and Benefits over a Lifetime,”

JNS IL.A(+$5!IL&A(*IM*3+"+/+$5!ES.+$:ASQUNS

>++.Wee<<<9/&A(*9%&'c3"+$3¢c4$, (/7+c,"7$3c./A7"8(+"%*c SHEIB"HED/&"A¥4 B0$4"8(&B",$+":$6
P$$,"+8*4 62(1$39.4,9!



http://s3.amazonaws.com/thf_media/2009/pdf/wm2381.pdf
http://www.heritage.org/health-care-reform/report/buyer-beware-the-failure-single-payer-health-care
http://www.heritage.org/health-care-reform/report/buyer-beware-the-failure-single-payer-health-care
http://www.urban.org/sites/default/files/publication/66116/2000378-Social-Security-and-Medicare-Lifetime-Benefits-and-Taxes.pdf
http://www.urban.org/sites/default/files/publication/66116/2000378-Social-Security-and-Medicare-Lifetime-Benefits-and-Taxes.pdf

Q$4"8(&IWF*0o+>$&130:.+06:1%, +>SIFASE&, 4" I"SBT""+(+'%*1%*1 Q$4"8 (&SI AS*S,"+351<>"8>
$1.7("*31<>01+>963$1 <>%!18(*1(,, 06&4AV&!" 1+>$01(8S!, 06&+/*(+$1$5+06/>1+%61>(@$! (1. &"%&!S:. 7%60$8&! <>%6!
AJO3I"+! %6&1+>$(3/(7701./1&8>(3$!"*3/&(*8$1+96!13/.. 7$:$*+!+>$"&1Q$4"8 (&$!8% @ $&('$9!

Q$4"8("41"31"*1<%&3$!13> (. SILSIDS4"8(&$5!"+!14%$31*06+!>(@$! (14$4"8(+$41&$ @ $*/$13%/&8$*%6& (!
43$4"8(+$4!,/*49IM+1:/3+1&$701%*!'$*$&(7+(I'&S@$*/$!,&%: !, $4$&(7! (*4!3+(+$!'% @ $E&*:$*+39!2>$! $4$&(7!
"% @$&*:$*+!'"$*$&%0/370!: (+8>$313+(+$! *4" ¥ A(3B41%*1 (18317 (+%&0!,%&: /7 (1=*%<*!(31+>BIR$4$&(
Q$4"8(7'F33"3+(*8$!HP&BP*+('$!LRQFH2! % &DZECI&BIAS+<$S*!_ N (*41*$(&70'K_1.$&8%*+5!
$187/4""1$*>(*8S4RQFH!&(+8B—<>"7$!"+!":.%3$3!&$3+8&"8+"%*31%0*1>0%<!I3+(+$3!: (0! (4:"*"3+$&!+>F!
&%'&(:9!

F18%*3+(*+!A/&4$*1%*13+(+3$!'% @ $&*: $*+31<>%!*$$4!+ %! A(TIBH'SB5!Q34"8("4!&F5.&$35*+31%*$!
%,!1+>$"&!7(&'$3+!$1.$*4"+/&$39!?>(+!+>$!18>(77$*'$31%,!Q$4"8("413.$*4"1 (&SB! (1. $&S**" (71" 33/$!, % &! +>$!
3+(+$3!8(*1A$!8%*,"&:$4! A0 (1.$&/3(71%,!+>S! (**/(7'3+(+$! 1. $*4"+/8$!&$.%&+3!(*4!,"38(7!3/&@$03!%, ! +>$!
3+(+$3A0!H+>BHY6* (7IF33%8" (+"%*1%, |E+(+3!P/4'$+!-,"8$& 3! SUPHRE2D @ $&5!+>$!,"38(7!":.(8+1%,!
Q$4"8("41%*1+>$!13+(+$3!<(3!(18&"+"8(7!,(8+%&!,%&!+>F!LIEQIE/.&$:$!) %/ &+! <> S GHBRLVHA SBE $*
)%*'&$33!$18$$4$4!"+31(/+>%&"+0!<"+>1+>FIF)FIAQ! (++3:.+"*$I346(#88B-%!$1. (*4!Q$4"8("49!M*!+>$!

opinion of the court: “The threatened loss of over 10 percent of a State’s overall budget!"3!$8%*%:"8!
4&('%%*"*'1+>(+7S(@B3!+>BIE+(+$3!<"+>1*06] &B(71%.+"%*| A/+1+%!(8;/"$38F!"*1+>F$1Q$4"8 14! $I. (*3"%*

P$8(/3$19%, 1+>$1(*8" (7IA/&AS*5I3+(+$31(8$18%*3+(*+7017%%="*"1 %&I"*%@ (+"@$!<(03!+%!3>" +1:%68$1%b, 1+>
(48" (TIAI&A$%1%,1Q$4"8("41%6*+96!+>$!, $4S&(7' % @ $&*:$*+917>$0!>(@SIASS*13/88$33,/71"+18%: "1/ 1<"+>!
*/:$896/3138>$:$39!-*$13/8>14$@"%/3!38>$:$!"31+ 96!+ (11>%3."+(78HBEIR Y @"4$& 35! <>06! " &$+/&*!
"*BEB(3P>$" &) &"BF31+061+>$I3+(+$3912>FI$*AI&B3/T+"31+>B! $ASE&(7' Y @B&*:$*+!.(03!(17(&'$&!3>(&S!, %6&!(
Y6'8(:18%3+!./8. Yo 3SRAY6(+ U0 +>$1 3+ (GBI (06+>$&1 (&5(1%, | /AT 8! %7"805!+>"31.&(8+"8$!< %6/ 74!

"RG" 4 Bl >SI<&(+>IBASE(71(/4"+ %831 (4. &Y 3$8/+%6&3IIM*1+>"318(3$5!", ¥06+18%6:.7"8"+I<"+>1+>$138>$: $51+>
SAS&(TI'%@$E*$*+17%%=31+>$1%-+5B&! <(09

SKHThe most recent actuarial report available at time of writing of the Medicare’s Boards of Trustees concludes both

3>0%E* ! (*41 7% 'R/, "*(*8" (7!"*(4$;/(8"$3! (*4!1$3+":(+$3!,/*4143$.7$+"%* I A0 IN [ @ $*18/& & $*+!+&$*4 39 ESF! 7> F!
P%(&3"1%,!?&/3+$$35!R$4$&(7!10%3."+(7!M*3/&(*8%! (*4!R$4S&(7!E/.. 7$:$*+(&0!'QF$4"8(7'M*3/ & (*EMNRB+!R/*4 35!
B++*(0%1$/.&!b/*$!JI5! IS WWH.3Wce<<<98:39'% @ cDS IFERG23+68B+(d*4 EE03+$:3cE+(+"36783*48*4 6
D$.%&+3cD$.%&+3?&/3+R/*43¢cX%<*7%(43c?BU"S 9.4,

ShI-, "8%19%,!+>$!F33"3+(*+IE$8&$+(&0!,%&!H7 (**"*'1(*41IC @ (7/(+"%*5! LOE!XS. (&+:$*+!%,|0$(7 +> | @BI{MEH& @ "8
C<B-%64N8%15M&+.3Wcc(3.$9>>39'% @iA(%68+c,0) I $&(654"8(7633"3+(*86$&8%* +('$D!

SaAThese reports are available on NASBO’s website: >++.\Wcc<<<9*(3A%9%& 'cOEFS! (73%!+>$!F.&"7!SV5!INSS5!
A&"$,"*"\@H4"8("41)%3+!)%*+("*: $*+W!DS8$*+H &Y YABPRI 4K @ ("7 (A7 H!%*7"*SW!
>++.3Wcee>">$8&7%"84%<*7%(493VI(:(B%*(<398%:cUFEP-c@8aM@MASFTAK B

N8(S J4Y8JcL.7%(4$4M:('$3cM33/$iJP&"$, 3i1J 8D 8("4iIN) %3 +iIN%*+("*:$*+iJN 6
iJ"D$8$*+iI"H&%.%3(73iJ"\(*4iJ"?&$*439.49!
PIL("+(0%CH=$&(,".+%.H%V+=3/$+=$+,%P*"'+$" % IFA PRI X6 SBS KL OED/aVIB/*$ 1IN SIW!
>++.3Wce<<<93/.&$:$8%/&+9'% @ c%."*"%*3c $BA/85E]9. A

JSThe author personally witnessed these games while serving as a special assistant to Pennsylvania’s Secretary of
H/A7T"8!T$7,(&%$!,&%:!I"SS!+%!I"SV9!



https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/ReportsTrustFunds/Downloads/TR2016.pdf
https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/ReportsTrustFunds/Downloads/TR2016.pdf
https://aspe.hhs.gov/basic-report/fy2017-federal-medical-assistance-percentages
http://www.nasbo.org/home
https://higherlogicdownload.s3.amazonaws.com/NASBO/9d2d2db1-c943-4f1b-b750-0fca152d64c2/UploadedImages/Issue%20Briefs%20/Medicaid%20Cost%20Containment%20-%20Recent%20Proposals%20and%20Trends.pdf
https://higherlogicdownload.s3.amazonaws.com/NASBO/9d2d2db1-c943-4f1b-b750-0fca152d64c2/UploadedImages/Issue%20Briefs%20/Medicaid%20Cost%20Containment%20-%20Recent%20Proposals%20and%20Trends.pdf
https://higherlogicdownload.s3.amazonaws.com/NASBO/9d2d2db1-c943-4f1b-b750-0fca152d64c2/UploadedImages/Issue%20Briefs%20/Medicaid%20Cost%20Containment%20-%20Recent%20Proposals%20and%20Trends.pdf
https://www.supremecourt.gov/opinions/11pdf/11-393c3a2.pdf

QB(*<>"T$5!+>$! $A$&(7IA/A'S+!"31+>$1@"8+":917>$! $4$&(7!'% @$&*$*+1>(3!.&% @$*1"+3$7,1"8(.(AT$!%,!
A(7(*8"*1"+3IA/4'$+51<>"EB8%*0%:"3+31>(@$! (& /$4!"3!"* 7 (+"%*(&0! (*4188&%<431%/+!.&" @ (+$!
" @$3+ S+ IRA1&/*318%*+"H/(714$,"8"+317 (&' $T0!" ] (&+IASS (/BRSS! 1>$(7+>18(&$!. &% &1:39

X$3."+$1+>$1>">18%63+351Q$4"8("41.&% ' &(:31>(@SIASS*I3+&/" 7" 1491 ("*+("*1;/(7"+ QUHHBIRSB!
3H/4"$31>(@$14$:%6*3+&(+$A1+>(+1>$(7T+>18(&$L:/(7"+01"IIAST %<I+>(+1%,1.&" @ (+$!:(&=$+3! (*41$@$*1Q$4"8 (&
M*1,(8+5!3+/4"$31>(@$!(3+%6/*4"*' 7013>%<*1Q$A4"8("41%6/+8%:$3!<%&3$!+>(*1, %&I+>$!/*"*3/8$45<>"8>1"3]
87$(&70!(!,(8+%6&!"*1<>01X&9!F@"=!DY% MELEI(LS4%0!>(@$!+>$!. %6%6&$3+!>$(7+>18(8$!1%/+8%:$31%, | (*O!
SH(7+>1"+3/&(*8$I303+$:1"+1+>$1"44/3+&" (714968749

FI<$76*%<*].&%ATS$:I<"+>1Q$4"8(&$! (*4!Q$4"8("4!"31+>$!7(8=1%),!:$4"8(7!.&(8+"8$3!<"77"*'1+9%!(88%.+1*$<!
(+'$*431,&%:1+>$3$1.&%' &(:35!+>/317":"1U8MB/: $&! (88$33!+%!3%:$!%,!+>$IA$3+!.>03"8" (*39!?7%!3+&$+8>!
7""+$418&%$3%/&8%$35!Q$4"8(&$!8(.3!.(0:$*+3!,%&!3$&@"8F$35!: (="*'1"+1$8%*%:"8(770!"*,$(3"A7$!,%&!3%:$!
.&(8+"8%$3!+%!(88%.+!+%%!: (*OL.(+"$*+3!,&%:1+>$!.&%'&(:5!%&! (+!7$(3+!7":"+"*'|+>$"&! <BBH. #+$33!+%!(
new patients. Paying less than Medicare despite recent attempts to bring up Medicaid’s rates,

Medicaid’s access to physicians is even more restrictive, perhaps explaining the poor quality of care.’-!!

2>$1. &UATS:14%$31 0 +1$+414+>$&$9!2>$18> &V (B4R, | &% @"4$&3!4"3+%8&+3!.&"8" IS @IF*!:%6&S
13>/ 1. 8"8$31 06&1+>%3$!.&" @ (+$70!8% @$ESAIQ(="*'1: (++$&31<%&3$5!: (*017(&'$&!$:. 79%0$&3!>(@$!
8%6*+&(8+/(7!(&&(*'$:$*+31+%!=$$.14%<*1+>$ & BREBEI> %! (8&$!"4" @"4/ (770! BILBALS4 51%6&
(&H"8".(+M "I3:(77V'8%/.1"*3/&(*8$.7(*31T,,$&!, &%:1+>$3$!.&"8$14"3+ 06 S H48*8$3! %6 &I+>$! @$&0!
3(:$!338@"8$! @ (&0!'&$(+70!,8&%:1.(+"$*+1+06].(+"$*+514$.$+4"106*18% @ $&( $BTP A RH84! (8"7"+09!
28&(*3.(&$*80!"31@"&+/(7 70 *SITBHIS*+

JENNR RN RN RRR AN NNRR A RNRRITTnn NNy

Wisee, for example, Jonathan Huntley, “The Long@/*!C,,$8+3!%,|R$4$&(7!P/4'$+!X$,"8"+31%*1U (+"%* (7'E(@"*'! (*4!
Private Domestic Investment,” Working Paper 20146\J5!)%* &$33"%*(7!P/4'$+!-,,"8$5!R$A&/(&0!INSYW!
>++.3Wce<<<98A%9'%@c3"+$3c4$, (/7 +c,BE3EIEIBA SIS Y c<%&="*".(.$&CcY S8/
UEHXMe<%&="*"H(.$&e M .4,

MF@"=!DWBEH #S+="+I%ZR (D(#(&SU%BIGE*IH& $=%-0(+%H. &BALPB&E' (0%).!$&(IS%(+=%-$&D (+$+,%C"#(0%
[.01$+#251?7>3IR%/*4(+"%*!,%&!D$3$(&8>1%*IC;/(7!-..%E&+/*"+05!E$8%*4! C4"+"%&EWNS 5!.9!1SK
>++.3Wccd&"@$9'%%'7$98%.:c,"7$c4c "PYZ.FR<P/J,Ld|U+(L[J4]|D<GTESHIET 396! +>$!) %~ 63T |P/4'$+!

Office’s webpage on Health Care: >++.3Wcc<<<98A%9'% @c+%."8B(&PI7+>

MThe abysmal performance of Medicaid is well known. See, for example, the following articles by Avik Roy: “Why
Q%dicaid is a Humanitarian Disaster,” The Apothecary, C.&R$!Q(&8>!115!J"SS!
B++.3Wcee<<<9,%&A$398%:c3"+$3c+>$(.%+>$8(&0cISSEBYBJI463[ 6>/ (*"+(&" (* B(+(3+&%.285!(*4!

“How Medicaid Harms the Poor: A Counter Rebuttal” Parts | through Ill, The Apothecary, C.&R$B!Q(&8>!a5!J"SS5!
Q(&8>!S"51JNSS5!(*41Q(&80!SS5! AEERW cc<<<9,%&A$398%:c3"+$3c+>$(.%+>$8(&0cISSEPY BE A/ 0<
>(&:3 6+>% % YR BYo/* + SR SA/++6[&+65F++.3Wcec<<<9,%&A$398%:c3"+$3c+>F(.%+>$8(&0cISSEMV S c>%<
:$4"8("4 6>(&:3 6->H % YR BY0/*+SBSA/++6{&+6"5! (*4!
>++.3Wce<<<9,%8&A$398%:c3"+$3c+>F(.%+>$8(&0cINS SE DI R ISR 3 6+>F Y0 Y& BYo/*+ S SA/++67
(&+6"2fID%0!3/::(&"B$3!3%:$!%,!+>$33$!. %" HBI(+ #$+="+IJ%ZR (D (#&F! 5! Y& 9!

LIF@"=D%@EH #$+="+I%ZR (D(#@EP!IVO!

TIT"77$:1#9Cornax, “How Third@arty Payers Drive Up Medical Costs;” see also “Third@H(&+0!'H(0$&!"3!+>$!P"'$3+!
Economic Problem with American’s Health Care System,” C&$$=.D%E.&F(*41Q(/&$$*Ib9!P/,,I(*41?":%+>0!X9!
Terrell, “The Role of Third@H(&+0!H(0$&3!"*IQ$4CBEE Increases.”!

JKChapin White, Amelia M. Bond and James D. Reschovshky, “High and Vary Prices for Privately Insured Patients
Underscore Hospital Market Power,” Research Brief Number 27, Center for Studying Health System Changes,
ES$.+$:AB&IINSVIWH. W e>38>(*'$9%&'c)-U?CU?cSS4kKah Kliff and Dan Keating, “One hospital charges



https://www.cbo.gov/sites/default/files/113th-congress-2013-2014/workingpaper/45140-NSPDI_workingPaper_1.pdf
https://www.cbo.gov/sites/default/files/113th-congress-2013-2014/workingpaper/45140-NSPDI_workingPaper_1.pdf
https://drive.google.com/file/d/0B4VpAFwBu2fUQjNtaU82djRwM2s/view
https://www.cbo.gov/topics/health-care
https://www.forbes.com/sites/theapothecary/2011/03/02/why-medicaid-is-a-humanitarian-catastrophe
https://www.forbes.com/sites/theapothecary/2011/03/09/how-medicaid-harms-the-poor-a-counter-rebuttal-part-i
https://www.forbes.com/sites/theapothecary/2011/03/09/how-medicaid-harms-the-poor-a-counter-rebuttal-part-i
https://www.forbes.com/sites/theapothecary/2011/03/10/how-medicaid-harms-the-poor-a-counter-rebuttal-part-ii
https://www.forbes.com/sites/theapothecary/2011/03/10/how-medicaid-harms-the-poor-a-counter-rebuttal-part-ii
https://www.forbes.com/sites/theapothecary/2011/03/11/how-medicaid-harms-the-poor-a-counter-rebuttal-part-iii
https://www.forbes.com/sites/theapothecary/2011/03/11/how-medicaid-harms-the-poor-a-counter-rebuttal-part-iii
http://hschange.org/CONTENT/1375

X$3."+$1"+31(:$5>$IF, 06 &A(ATS)(&SIFS+106, I IASAI>(31+00-+1": &I @SAI+>SI>H(7+>1"3/&(*8$!1303+$:9!M+14"41
*p+1(8>"S@SB!+<%6196,1"+31./8.%6&+$A4!'%(7TIW!/*" @$&3(7!18% @$E&('S! (*41(,, % &4 (A" 7"+01%, 1>$(7+>18(&$91U"*$!
%, 1+>$1.%./7 (+"%*18S: ("*31/*"* 3/ &FUODS(7+>1"*3/&(*8%$!. & "BSIABS!'&%<*13"|+0]. $&BF*+1, (3+$&I+>(*1+>$!
SH&(71"*, 7 (+'%*1&(+$51:$4"8(7!18(&$!3$&@"8$31aN . &8+, (3+B&5!(*41>063."+(713$&@"8$3!:%6&$B!+> (*1+>&$
+1:$31(31,(3+(77!3"8$1+>$I$*(8+: S+ UGHIF I

F7+>%/">1%/:$&%/3!&$(3%*3!8(*1A$! 7"3+$4!%*I<>01+>FIF) FBELBYTSS+!"+31'06(735!+>$0!8 (*! AS!
3/:(&"B$4!<"+>1+<9%1<%&43W!.%%&!4$3""*9IR%&S$: %3 +!(: %*'"+314$,$8+3!"31+>$!1&$ 7" (*85!%*1Q$4"8("4
known to have the “poorest health outcomes of any health insurance system in the industrialized

world”V"—+%!3%7 @$!+>$!>S (¥ IBR!, %&!+>3$!.%0%8&9")%*' &$33! (++3:.+$41+%! %6&8$! (77!3+(+$3!+%!$I. (*4!
+>$"&1Q$4"8("4!.&%'&(:3!+%!8% @ K 7I$LT0!. $&3%*3!/.1+%!SV[!.$&8$*+1%,! $4$&(7!.%@F$&+0!'7$@$735!A
+>$IE/.&$:3!)%/&+1% 1+ >SIL*"+S4 E+(+$3! &/ 754" +1/*8%* 3M+"%*(79

P$8(/35!)94'&$331$*+"8$413+(+$31+96!$1. (*41Q$4"8("41ADI%, $&"+'I'$*$&Y%/IIRQFH3!, %&1+>$!1*$<70!
B1.(*4$41.%./7(+"%*513+(&+"*I(+1SAM S&BE -+ 06&I+>FI""+"(710$(&31%, IS1. (3" % (*414< 47" 1+%laN
&G+ AI+>FIS*41%, 1+>$. $& Yo Vo/+7"*$41"*1+>$17 (<51 (*4 ASS(/ 3BT U @SE*$++314$3" 8541+ 96!
A$88$(3$1+>$"&I/*"*3/&$A1*/: A$&35IVII3HHBBSA!+>$"&IQ$A"8("4!. &% '&(:3]./1&3/(*+ H¥-$!(8¥D!

T"+>1(1A&%(A4!"*+$&. &$+(+"%*1%,1+>FIF)F5!3%:$! 3+(+$3!1<P&SB! (A7 $!+%!3>",+1.%./7 (+"%*3!(7&$(40'8% @ $ & $+
Medicaid to the “newly” cove&$4!.%./7(+"%*1+%!+(=$!(4@ (*+('$!%,!>">$&!RQFH35!+>$&$A0!3>" +"*1$ @ $*!
%8&$!%,!+>$!.&%'&B8%3+1%*+%!+>$! $4$&(7!'% @ BB+ 3>%08&+!+$&:5!"+!(..$(&3!+%! AS! (1'% %64 !
S*(*8"(7148(7),%&!+>$!13+(+$35IA/+!"+1"31(17%/30145(7!,%&!+>$! $4B&(7" % @ $&*:$*+5!>$7."*'13+(+F3IA(7(*8$!
A/ S+3IA/+HISI(BSLA(+"*1"+31"*(A"7"+01+%!A(7(*8$!"+31%<*I A/4' S+ IFSEPI AN 77! 7" =37 DYAS
45(7),%&!+>F13+(+$3!(3!<F77AS8(/33!+>$!8/&&$*+!8%::"+:$*+1%,1+>3! $4B&(7" Y @ P&*:$*+!"3!7"=$70!+%!
change, given the federal government’s fiscal situation. In short, it is unsustainable.V1?>$!.&%3.$8+!,%&!(!
BAS&(7'&%T7TA(B=""3!@$&O0!&S(75!"F*y@H!"::"*

LULLDRURO Lo eeeentn

j[5B™MAN —another, $38,000,” K>$%E(">"+J,.+%-.' (0![5! "SVW!
<<<9<(3>"*"+%*.%3+98%:CA7%'3c<U*=A7%'c<.cJ'SVc" cBFHFHBI+B>(&'SH N §*%+>38/[ M9
JILOEQN$*3/3!P/&$(/51INS_1%/*+0!P/3"*$33IH(++$&*35!?(A7$)PSIMFSVI

JaIM*, 7 (+"%*1& (+$318(78/7 (+$41/3"*'1+>$1) % 1BIEE &S M*4$11%, 1+>SILIEIIP/&$(/1%, \(A%&! E+(+"3+"83!,&%:!Q(&8>1 IS
+%!F.&" 71 INSK\VRTHNMEA(*)%*3/:$&35!L9E9!8"+0!( @ $& ('$5! 3R LEBVASKA" 5)LLDMMECQC

JLLDMMEFQJ 5! (*4)LLDMMECQXMNS

VIF@"=ID%EEH #$+="+IJ%ZR(D(#@&EB! D

VAL(,". +(0%CHB&(,".+%.HY%V+=$/$+=$+,%P*"'+$" %! XII$R$0"
VI2>$10$*&0!b9IN("3$&IR(:"7T0!RY%/*4(+"%*1=$$. 3! (1&/**"*'| +(Al%*1 Q$4"8 ("4 $| £53" UMk <<9=,,9%& 'c>B(7+>
&3,%8&:c3+(EH"8(+%&c3HBF" @ B/ * 4B (*4™  6$4"8("4 6*4$&6H>H ,, %0&A(ATBB(&H B!

WR%&!SI(:. 7$5!+$8>*"8(7!3/..%&+A0I+>FS E+(+$!0$(7+>ID$,%&:IF33"3+(*8$IUS+<%&=!.&% @"4$4! (1<% &=3>$$+!+%! >4
3+(+$3!14$+$&:"*$Skfinancial impact of Medicaid expansion that included in its recommended analysis “savings

from transitioning current Medicaid populations to newly eligible group,” enabling states to shift some of their
8/&&$*+1Q$4"8("418%3+3!+%!+>$! $4$&(7!'% @ RE(:FOMMIF>IE%7/+"%*351)$*+$&!,%&!O$(7+>1) (&S E+&(+$"$3!
(CHCS), and State Health Access Data Assistance Center (SHADAC), “Medicaid Expansion: Framing and Planning a

Financial Impact Analysis,” Issue Brief, State Health Reform Assistance Network: Charting!+>$!D%(4!+%!)% @ $&('$5!
E$.+$:A$&!1INSIWH+. Wce<<<93+(+$*$+<%& =98« S*+c/.7%(43cISYCcSScAH+8 % & $4"8("45H

CL(*3"%*R&(:" *4 H7(*" q R"*(*8"(BVI:.(8+6*(703"39.49,
?2>"31&"3=1"314"38/33%4!:%&3%!,/770!"*!(1&$.%&+!3+/40"*'1$I.(*3"%*1%,!Q$4"8("4!,%&!+>F E+(+$!%,!Q("*$!<>$*!1+>"3!
(I+>%&!<(31+>$!175(4!(/+>%&! (*4!+>317$(4145@ $7 %. $& ! U N(RHABBT<"+>1&"3=!(*(703"3W!?>S$IF7$I (*4$& 1#& %0/ .5!
C3$("R"0",A%.H%<$="#("=%MY/(+".+%*+=$&%,>$%BHH.&=(R0$%)(&$%B#,U%B%1$!"$?%I*RD",,$=%,.%,>$%<("+$%(
0%(0,>%(+=%0*D(+%|$S'B$@"3$4!D$.%&+5!Q%*4(0!b/*$!V B IS YO



http://www.washingtonpost.com/blogs/wonkblog/wp/2013/05/08/one-hospital-charges-8000-another-38000
http://www.kff.org/health-reform/state-indicator/state-activity-around-expanding-medicaid-under-the-affordable-care-act
http://www.kff.org/health-reform/state-indicator/state-activity-around-expanding-medicaid-under-the-affordable-care-act
http://www.statenetwork.org/wp-content/uploads/2014/11/State-Network-Medicaid-Expansion-Framing-and-Planning-a-Financial-Impact-Analysis.pdf
http://www.statenetwork.org/wp-content/uploads/2014/11/State-Network-Medicaid-Expansion-Framing-and-Planning-a-Financial-Impact-Analysis.pdf

U%-+196*701"3!,968/3"*196*1+>BESAGH(*8" (TIAS*S, "+1+061+>$13+(+$31:0%. "85!"+1(73%!"*%8&$31+>$I A&Y6(4$&!
" (8+196, 181 (¥4 1+>$IQ$A"8("41. &Y' & (1< >0/ +H[*AB&A(="*'18$, %60 &: OE"*" "8 (*+ 705! A$S(/3$1%, 1+>$!
F)F5IVII3+(+$3!1>(@$!$I. (*ASM' % @ $&* $*+$4"8(71(33"3+(*8$).&%'&((1<"+> 14+ >$1<V6&3+!: AFH6-0
8(&$!%/+8%:$31%*+%0!1+>$"&!.%6%&). %./7(+"%*391 2>$!. &UBF Y IGUIR"8$!4"3+%6&+"Vo*!"+1+>$!
>$(7+>18(&$!1303+5:14/$1+ %61 QSAVS(373%!$I (BSEA(+$AIASB(/3$!Q$4"8("41*06<I8% @ $&3! (17 (&'$&!
&%.%68&+1%641+>$!.%./7(+"%*9IC:. 7%0$&31$I$:. +1,8%:1. &Y @" 4" 1: (*4(+$AI>$(7+>1"3/&(*8S1+>(+1>"&S!
7%6<('$!<%&=$&31: (01ABI$*8%/&('$AI+%614/:.1+>$"&)$: . 7%0$$31%6*+ V6! +>FI SUBHE:08 (*3"+"%0*!
A$+<$SHIQ$A"8("4!(*4!.&" @ (+$!8% @$&('$!"313+"77187/:30!, % 8+B BYHE 3% A/ +106<1: %6 & $!
$9%.7$1<"77IASI3/A]$8+1+%!+>$187/:3"*$339!

?7>8&$!"319%0*$!.%3"+" @$!(3.$8+!<"+>1Q$4"8 ("4 SH(BRB&! [*"*3/ &$49!L*4%/ A+$4705!+>%3$!"*4" @"4/(7 3!
*0p<I8% @$&SAA0IQPSA"8("41(&$!.$&3%* (77O AS++$&1%, !, "*(*8"(770!+>(*1" 1+>$01 (4 (VAN 3/&(*8$
0%<$@$&5!+>"31%A3$& @ (+"%*1"31*%+!(13/,,"8"$*+1]/3+","8(+"%*!,%&!$I.(*3"%*| A$8(/3$!"+!,(73$70!(33/:$3!+
%+>$&1%.+"%*3!,%&!8% @$&"*'1+>$3$!"*4"@"4/(73!<$&S!/*(@ ("7 (AT$IM+!(73%!"*%&$3!+>$!. Yo+ $*+"(71%, |2
:%&$!"*4"@"4/(731+%!<$7,(&BBA"(BE"('$!.$*(7+"$31+>(+1+$(&! (+1+>$IF:$&"8(*13%8" (7! ,(A&"89!

E(4705!+>31*/:A$&3!3>%<!+>(+1+>$!3/88%$33!%, ! +>3$!F)FI"*1&$4/8"*' 1+ >$I*/: A$& 1%, | +>F!/*"*3/&F$41" 314/$!+ %!
Q$4"8("41$1.(*3"%*G*0!' ("*31"*1"*4"@"4/(7!8% @ $&('$!<$&$!%,,35+! AQ!+>0%6 3! <>UFFEH3HIVB/BSH5!
*[:$&%/3!F:$&"8(*3!>(41+%!" @$!/.1+>$"&!). 7(*31+%!ABI&$. 7 (8B4 !<"+>1:%&$!$1.$*3"@$!. 7(*3'A$8 (/3! +>$!
F)F5!8%*+&(&0!+%!"+3!*(:$5!:(4%!:(*0!(,,%&4(A7S!.7(*3!"77$'(79!?>"3!":.(8+!<(3!,/770! (*+"8".(+$4!A0!+>$!
T>"+3$10%/33!(+!+>3!1+":$9! T>$* HE&SIBEEB=!-A(:('<(3!18(:.(""™*"*",%&!+>$!. &$3"4$*80! (*4!>"3!

reelection, his health policy experts were uncomfortable with the breadth of his claim: “if you like your

health care plan, you can keep it.”V40%<$@$&5!>"3!.%7"+"8(7!(4@"3%&3!<%*1%/+5! (fATMBI3RBB$33,
+>$17"*$14/&"*'1>"318(:.("*391?2>$1.&%:"3$!%,! 7% <$&!.&S$:"/:3!(*414$4/8+" AAER*%+1%*70!/*,"77$4!
Al+1+>8$1%..9%3"+$!>(..$*$49

JENRN RN RN NNRRRRRRRRITTn NNy

VAT>$*10Q%$4"8("4!(*4'Q$4"8(&$!.(0'A$7%<!:(&=$+!& (+$35!8%3+!3>",+"*1"31"*$@"+ (A7 $9! ES S RWABIBH QY $5!
H"8=$&"*'5169%63."+(7!g!H>03"8"(*)%3+!E>",+W!H(0:$*+"\$@$7!)%:.(&"3%*!%,!Q$4"8(&$5!Q$4"8("45!(*41)%::$&8"(7!
H(0$&3®)"77":(*N7"$*+!DS$.%&+ROH@ $4!b/*$! IS INSTEW cceXWe>% 303 (8" (B % I>", 60D SE'S6M9.4, 9!

VlAvik Roy, “Could Employer Dumping of Health Coverage Reduce the Deficit?” The Apothecary, C.&R$B!Q(&8>!S 5!
JNSIWH+.3Wee<<<9,%8&A$398%:c3"+$3c+>$(.%+>$8(&0cIBRI7HOSLEBAYH (0" §%EH(7+B(&F>YH
<"*36(0A$ B@3$&0%1$

VHTransition problems are a known issue among the states. See, for example, Dylan Scott, “States Work to Smooth
Transition from Medicaid to Health Exchanges,” [.!1$&+"+J5!R$A&/(&0!J_5!J"SV5!(88$33%4!U% @$:A$&!I5!JNSKW!
>++.Wce<<<9'%@$&*"*'98%:cA7%'3c QEH(e'RE0 &6+ 9B: %% +8H& (*3"+ "B’ %0 68348 ("4 6+ %3 (7+6
$I8>(*'$39>+: 7

VIIC4:/*4IR9IO("37:("$&! (*4!X&$<!#%*Browski, “2014 Health Insurance Enrollment: Increase Due Almost

Entirely to Medicaid Expansion,” Backgrounder No. 2062, The Heritage Foundation, October 15, 2015: >++.\Wcc6>,
&$.%&+393VHY*(<398%:cJ'S cP#V/"'J9H,

Vapolitifact dubbed this line the lie of the year. Angie Drobnic Holan, “Lie of the Year: ‘If you like your health care

plan, you can keep it,” -.0","H(#5!X$8$:A$&!SI5! INSWMWM/ cc<<<9.%7"+",(8+98% :@4a/+>
$+3&c(&+"875cISV 438 c BIBBBRE Y067 =B % /&S (7T+B(&H 7(* 6=33.6'-0!

YColleen McCain Nelson, Peter Nicholas and Carol E. Lee, “Aides DeA(+$4!-A(:(10$(7+>9(&$") % @ $&('$'H&Y:"3SW!
Behind the Scenes, White House Officials Worried About Insurance Pledge,” K>$%E(00%I,&$$,%G!tR4@$:A$&!J5!
JNSVWH+.3Wee<<<9<3]98(8:+"87$3H 47" *H @ ("7 (ABV[VVV Ja9!

Y9-#$100,1+>$!(&8>"+$8+31%, 1+>$I F)F5!$8%*%:"3+!b%* (+>(*1#&/A$&! . &$4"8+$4!"*1 JMal+>(+ A0IINS 10%/*'1.$%. 7$!
would save 13 percent and older people 31 percent. See Avik Roy, “How Obamacare Dramatically Increases th$!

Cost of Insurance for Young Workers,” The Apothecary, C.&R%B!Q(&8>1JJ5!J"SIJW!



file:///D:/hospital-physician-cost-shift-RR12-01-08.pdf
https://www.forbes.com/sites/theapothecary/2012/03/15/if-employers-stop-paying-for-health-care-who-wins-maybe-everyone
https://www.forbes.com/sites/theapothecary/2012/03/15/if-employers-stop-paying-for-health-care-who-wins-maybe-everyone
http://www.governing.com/blogs/view/gov-states-work-to-smooth-transition-from-medicaid-to-health-exchanges.html
http://www.governing.com/blogs/view/gov-states-work-to-smooth-transition-from-medicaid-to-health-exchanges.html
http://thf-reports.s3.amazonaws.com/2015/BG3062.pdf
http://thf-reports.s3.amazonaws.com/2015/BG3062.pdf
http://www.politifact.com/truth-o-meter/article/2013/dec/12/lie-year-if-you-like-your-health-care-plan-keep-it/
http://www.politifact.com/truth-o-meter/article/2013/dec/12/lie-year-if-you-like-your-health-care-plan-keep-it/
https://www.wsj.com/articles/no-headline-available-1383336294

2>$IF)FI>(313":. 701, ("7$41+%!8%*+&%6718%3+39!)%* &$33"%*(71:$:A$&318%/74!>(@$!(*+"8" . (+$41+>"31": (8+]
&"%&I+%!"+31 GBI, (8+51)%* &$331<(3!<(&*$4! (A%/+1+>$). Yo+ $*+"(71%,1&"3"18%3+39!
H&"8$<(+$&>%/3$)%%.$8&311H<)2!. &$A4"8+$AI>$(7+>1"3/&(*8$!.&$:"/:31<%/74"+8&$(3$!:%&$!&(."470!
[+4$&1+>$!.8%.%3$4IA"771"1IMAI 0%<$@B&S5!+>F!,"*4"'310%, IH<)I<$&S$!4"3:"3354! (BHEAIBSH(7+>1"*
7%AAD!(++8:.+"*14+06138/++7$1+ ¥BIA" 779

-*$1:"*4  @Boggling component of the ACA “cost saving” strategy is the revenue side of the act. The ACA
&$7"$41%*1+>514/A"%/31+>$%&0!+>(+1&("3"*'I+(1$3!%*1+>$1"*4/3+&0! <%/ 7418%*+("*18%3+39! ?>F!/3/(7!(..&%0 (¢
"34%!7%<$&!8%3+3!,%8&!8%*3/:$&3!A0!3/A3"4"B"*1+>$!"*4/3+&0!,/*4$4! A0 +(1"*'13%: $+>"*"1%6+>$&!+>(*1+>$!
"*4/3+&0!A$"*'I3/A3"4"B$4!%&!14$&" @' +>$!1&$ @ $*/$!,&%: (1" $* IR CHNOL0LEBH (194" @ +>(+1+>$!
&"8P!I$7(3+"8"+"$3!1%,!4%: (*4!,%&!>FH(7+>18(&P!. SEBMIPBHBR $70!7%<5!+>$IA/&4A$*1%, 1+>!+(11<"77IAS!
A%E&*$IA0!I+>$!8%*3/:$&!<"+>1"*8&FB(354!.&"8F3!(*4!(1&$7 (+"@$70!3:(77'4&%. | BB (* L HAD" PR % &!
BI(.7$5!":.%3"*'1+(1$31%*!:$4"8(7'143@"8$35!3/8>!(3!>P(&+!.(8$&3! (*4!<>$$78>("&35!<%/74!%*70! &("3$!
8%3+38&!8%*3/:$&35!*%+!17%<$&!+>$:9!?7>F!+(11"313%!/*.%./7 (&!+>(+!%*IX$8$:A$&!S[5!I'S 5'H&$3"4$*+!
-AG(13"*$41"*+ 901 7 (< (1+ <Y B (&!: % & (+%&" /1% * 1+ >+ (11/*+"7 b (*/(&0! S5 S[9

The 40 percent tax on “high@ost” employer health care plans, the so@alled “Cadillacltax,” is also a poor
3+&(+$'09IM+!"317"=$70!+%!A$!8%3+!.&%>"A"+"@$!,%&!:%3+!./&8>(3$&35!$33%*+"(770!:(="*'1.&$:"[:I>$(7+>!
"*3/&(*8$!I/*(@("7(ATHIIM, ! (*0L.&S:"[:1. 7 (*31<%/741&$: ("*5!.$&>(.3|A$8(/3$!$:. 7%0$&3!%&! 7 (A%E&!/*"%* 3!
+&/7014$3"&%!+%!>(@F!+>$: 5% EBOAS8%: ! (A%/+! YN . $&BF*+!:%0&F!$1.$*3"@F9!?>"31+(11"31$3.$8" (770!
8%3+70!+%!7(A%&!/*"%*3!<>%!>(41*$'%+"(+$4!.&$:"1>(7+>1"*3/&(*8$!8% @ $&('H!, %&!+>$"&!: $: A$& 3%, +$*
"*17"$/1%,!>">$&I<('$3NIM+!"31 7" ++7 $1<%*4B&! 7 (A%&!/*"%* 1 7$(4$&3!, 7% 8=$MBSYHE (X1 FEBDY6
+961*$'%+"(+$! (*1$1$5:. +"%*5IA/+H&S$3"45*+!-A(: (1%* 70! &(*+$4!+>$:! (1+$:.%& (&0 YH9%*70!4%$ 3!

QAN NN RN RN NNRRRRRNRRITTn NNy

>++.3Wcee<<<9,%&A$398%033*$$B+>$8(&0cINS IV cJJ B (8(&SHA&(: (+"8(7 76*8& (383> FBY 6
"*3/&(*8$6% 8% /*' x%&=3$8/8

YIpriceWaterhouseCoopers, “Potential Impact of Health Reform on the Cost of Private Health Insurance

Coverage,” October 2009:
>++.Wec'&(.>"83[9*0+":$398%:c.(8=('$3c, 7(3>c>F(7+>C.4,c.<8e &%W6&)03+3e,"*(7e SN SS N dU4@ "= D%05!

“How ObamacCare Dramatically Increases the Cost of Insurance for Young Workers”; Cici Connolly, “Insurance

Group Says Health Bill Will Mean Higher Premiums,” K>$%E(>"+J,.+%-.5!-8+%A$&!SJ5!1MaW!
>++,Wee<<<9<(3>"*'+9%*. %3 +98%B8*c8%* +$*+c(&+"87$cIMacS cSScFDJMaS S SN PIK9>+:7
YF1%"*+13+/40!A0!+>$!ILOEQIX$,$*3$!IX$. (&+:$*+! (*41+>$IDFUX!)%&. %&(+"%*!,%/*4!"*1"+31&$@"$<!%, ! @ (&"%/3!3+/4"$:
%*1+>$1.&"83!1$7(3+"8"+"$31%0,14$: (*41"*1>$(7+>18(&PBHHRH#A2$318%*3"3+$*+70!3>%<$4!+>$: 1+ %! A$!>">70!.&"8$!
"*$7(3+"8!18$*+$&"' (&Y MASKIESS!I bS(**SIEQID"'S75!E/3(*IX9!10%3$=!P$*IFI1Z%77 ((&45! (*4 ES&' BIHJL6* %@ 3="5!
MO(',"#",A%.H% @$D(+=%H.&%03$(0,>%)(&SU%B%1$!"$7%.H%,>$% T",$& (.36 B0 06 \( SIABINGHY, > IBIA ', $D
U(+"%*(7'X$,$*3$!'D$3$(&8>IM*3+"+/+$! (*4DFUXIO$(7+>51"M Wil
>++.3Wce<<<9&(*49%&'c8%*+$*+c4(:c&(*4C./A3C:%*%'&(.>e&$.%&+3cIM 8QDSY
IX"@"3"%*Id|E$8+"%*ISKY5!)%*3%7"4(+$4!F..&%.&"(+"%*3!F8+5! 'S | HBAV-HE8ESSH ! S[51INS_W!
>++.3Wce<<<98%*'&$339'% @cSSYc.7(<3c./A7SEEHETSSVI A ESET 3%!M*+$&*(7'DS@$*/$'ES& @"8$5!
“Medical Devise Excise Tax: Tax Law Change to the Medical Device Excise Tax:”:
>++.3Wce<<<9"&39'% @ c/(8c*$<3&% % : EHTH (@M 8" 3%+ (15! (8853354 1$![5!INSKQ

Y1“Labor’s $60 Billion Payoff: a health tax that hits everyone except the Democratic base,” Review & Outlook, E(00%
1,&%$%,%G . *&5[0(*/(&0!S 5!I"S MW!

>++. 3K <<9<3198%:c(&+"87$3cEPSMASYJIYA JKY[KMNV KAY K MYaalYSrJS al



https://www.forbes.com/sites/theapothecary/2012/03/22/how-obamacare-dramatically-increases-the-cost-of-insurance-for-young-workers/
https://www.forbes.com/sites/theapothecary/2012/03/22/how-obamacare-dramatically-increases-the-cost-of-insurance-for-young-workers/
http://graphics8.nytimes.com/packages/flash/health/pdf/pwc_report_on_Costs_final_101109.pdf
http://www.washingtonpost.com/wp-dyn/content/article/2009/10/11/AR2009101102207.html
https://www.rand.org/content/dam/rand/pubs/monograph_reports/2005/MR1355.pdf
https://www.congress.gov/114/plaws/publ113/PLAW-114publ113.pdf
https://www.irs.gov/uac/newsroom/medical-device-excise-tax
https://www.wsj.com/articles/SB10001424052748703657604575004992410621692

7(A%&1%..%3"+"%6*1&$: ("*BIAI+1+>$1)(4"77(81+(11"31(73%!/* %./7 (&1<"+> 15 PO O$830% 3+.%6+$4!
" TS SR (1964106, 14+>" 31+ 71b(*/(801S 51N

2>$IF)FI4"8$8+31+>$! $4$&(7!'V@BE&*:$++1+%!":. %3$18S$'/7 (+%6&0!3+(*4(8A3IV6*I<>(+18%*3+"+/+$3I(I>$(7+>!
8(&S$!.7(*9IM+1:/3+18%6*+("*I(771+>$I$33$*+"(7IAS*$, "+31(314$+$&: " $4IA0! $ASE(7IA/&S(/8&(+39!M*3/8$&3! (&S
&Y6>"A"+$41,8%:1.&%@" 4" 1F$<]. T (*BA@I 4/(731<>%!: (1< (+1(18>$(.$&). 7 (1+>(+14%$31*%+1>(@$!(77!
+>$18$'/7(+%6&0I$7$:$4+39!

E"+8S1":. 7$:$%+(+"%*19%6, 1+>$IF)F518%6*3/:$&3!"*1+>$1"4"@"4/(7!:(8=$+31%* (@ $&('S!>(41+>$"&1"*3/&(*8S!
&(+$31:068$1+>(*14%/ ATGE0!, %o/ *41+>(+14+>$"&1"*3/&(*8$!. 7(*3I<SFFS' (71/*4$&I+>$1*$<1 7 (<51 (*4]
+>$18$.7(85:$4+1.7(*31<$&S$!:/8>1>">$&I"*18063+518(/3"13%:$1+%!, %&$ %6!8% @ $E&( STH%'$+>$&9

25$IF)FI": 063$31(18%::/*"+OI&(+"*196* 1 >$(7+>18(SBF 3513+ /7(+"*14+>(+1"3/8$&31B(**%6+18>(&'$!: %6&$!
+>(14>8$$1+":$31(31:/8>! W& %63+ S+ @S 7(*1+>(*1"+318>$(.$3+.7(*91 7> (BIEURHT3I87%3$&!
+086*$1+%!3"9>$!":.(8+1%,1+>$!18%*3+&"8+"@B!: (*4(+$4!8%::/*"+01 &(+"*"1"31+>(+1+>$18%3+!%, ! >$(7+>!
"*3/&(*BHI<SH 1.1 06&I0%/* $&I(*AI>S(7+>"$&). $%. 7$I<>%63B!&S(7!"3/&(*ERBUBTH 339! 7>$!
4$3"*$&3!%,1+>$IF)FI&$8%*"'BS4!+>"31.&%A7S: | Al+! (++$:.+$41+%!8%:.$*3(+$!A0!,%&8"*'1 0%/*' $&5!
>$(7+>"$&IF:$&"8(*31+%!./&8>(35!"*3/&(*8SI*A4$&I+>$!: (*4(+%&0!8% @ $E('S!. &6 @"3"V*19%6&IASI /A $8+1+%!!
$H(7+09IM*1(18%*+8% @ SR I I@BSB " %*51+>$IE/. &$:$!)96/&+I&ITSA+>(+14+>$1 $*(7+01"31406-+1(1
SF(7+01(+1(77514$3."+$1+>$17 (*'/('$!"*1+>$ Pl a tax that falls under Congress’s constitutional

Y6<$&1+%61+(19

2SBIF)FI"3L (=" 1"+1>(&4$&), 06813 (77$&):$4"8(7).&(8+"8$3!+%!3/8&.@" @ $BIRSH+13+8/8+/8&$+%!
A$8%:$1:%68$!>">7018%*8%*+&(+$4910%3."+(73!(&B!:$&"*'I(*413<(77%<"*'1/14%8+%&!.&(8+"8$39!F44!
>SS (&=$+18%*BSH+&(+"%*31+061+>$]. &I6ATS:1%,1%. (/B! &"8"+ BIS(BIF63$E&!"31+>$!8%6*/:$89
X%8+96&35!,96&!$1(:. 7$5! (&$5!. &Yo>0M*SUE! &%6:106.$*"%'1/.1¥$<! (8" 7"+"$351<>"8>1<06/7418%:.$+$!

QAN NN RN RN NNRRRRRNRRITTn NNy

Y'IReed Abelson, “Concern Grows on Health Tax,” L$?%Q.&F%K™$70!1JJ5!I°S_5!.('$IPS5!(73%!(@ ("7 (A7$!%*7"*$!(3!
“Health Care Tax Faces United Opposition From Labor and Employers:”

>++.3Wce<<<9*0+":$398%:cI*S ¢ KcIICA/3"*$3HKA AB6FY00$&8% "6 *6%..%3"+ "B 6>$(7+B(&H
+(19>+:B!(88$33%4!b/*$![5!I"SK9
YHX"@B"%*IH5!E$89!S7S5!)%*3%7"4(+$4!F..&%.&" (+"%*3IF8+5! IS | | H/B BB SEFABE&!S[5!IrS W!
>++,3Wce<<<98%*'&$339'%@cSSYc.7(<3c./A7SEEHWRTSSVI S,

YII-, "8%$1%,!+>$F3"3+(*+ ESB@PH, Y& ! H7 (**"*' 1 (*4!IC@ (7/(+"%*5! X$.(&+:$*+1%,10$(7+>!(*4!0/: (*|E$& @"8$35!
“Individual Market Premium Changes: 20136)"'S_3BI-M% @ (,(%-."#Q(0!IV5!I"SKW!

>++,3Wcc(3.$9>>39'% @c303+%$:¢,"7$3c.4,cJ K ScM*4"@"4/(7Q(&=$+H&S:"/9>(*'$39.4,

Ydlisa Myers and Hannah Rappleye, “Obama Administration Knew Millions Could Not Keep Their Health

Insurance,” LP)%L$7?5!-8+%A$&!Ja5! 1 SMWV cc<<<9*A8*$<398%:c*$<3c%+>S& CHEA (3 +& (+"¥E=*$< 6

M7 B%/78% 6336+ >3 B S(7+6*3/&(*8B[)SSY[ K[ 9!

SIF@"=!DWEEH '#S+="+IR(D(#(&$5!.9!VI9

—SThe actual language in the law is as follows: “M,!(!+(l.(0$&!<>%!"3!(*!(..7"8(A7$!"*4"@"4/(75!%&! (*!(..7"8(AT$!
"*4"@"4/(7!,%&!<>%:!1+>$!+(1.(0$&!"3! 7" (AT$!/*4$&!.(&('&(.>!1V25!,("73!+%!: $5+!+>B5!&SF;/"&PB: $*+1%,!13/A3$8+"%*1 1(2!,%8& !
%&!:%&%0*+>35!+>$*5!1$18%.+!(3!.&% @"454!"*13/A3$8+"%*11$25!+>$&$!"3I1>$&$A0!":.%3$4!%6* ! +>F!+(1. (0$&! (1.$*(7+0!
<"+>1&$3.$8+!1+%!3/8>!,("7/&$3!"*1+>F! (:%/*+14B+$&:"*$41/*4$&! 3/A3$8294314.82%e k! MAFW!
>++.3Wce<<<97(<98%&*$779%4/c/38%4$c+$I+&W c_ MAF

(" +(0%CH=3&(,". +%.HW%V+=$/$+=5+,%P*"'+$"%K%ISR$0"*

MF@"=ID%W@EH #S+="+I%ZR (D(H#E ' [SFVI!



https://www.nytimes.com/2015/07/22/business/labor-and-employers-join-in-opposition-to-a-health-care-tax.html
https://www.nytimes.com/2015/07/22/business/labor-and-employers-join-in-opposition-to-a-health-care-tax.html
https://www.congress.gov/114/plaws/publ113/PLAW-114publ113.pdf
https://aspe.hhs.gov/system/files/pdf/256751/IndividualMarketPremiumChanges.pdf
http://www.nbcnews.com/news/other/obama-administration-knew-millions-could-not-keep-their-health-insurance-f8C11485678
http://www.nbcnews.com/news/other/obama-administration-knew-millions-could-not-keep-their-health-insurance-f8C11485678
https://www.law.cornell.edu/uscode/text/26/5000A

<"+>15063."+(78B>$3$1,(8"7"+"$31+0."8(770!.&% @"4$!>">1:/(7"+01%, 18(&$! (+.&"8$3!, (&1 7$331+>(*1>%3."+(735!
*o<I*$<196*$3!(&$H/+7(<$4!A0I+>$!F)F9

2>$IF)FI":. 963$31(1: (*4(+$1%6417(&'$I$:. 79%0$B+%!. &I @" 4I>$(7+>1"+3/&(*8$!, %6&I+>$"&1$:. 790$$39IF 7 71+>$!
&6ATS:31(7&SB(401%/+7"$41%6*1$: . 7060 "4$41>$(7+>1"+3/&(*B! (&S % <I$*3>& *$41"*| $4$&(717(<!
AS8(/3$1%, 1+>SIF)F5L: (="*'1+>"8¢B+0!. (083! (1'% @$&*:$*+1: (*4(+$IIM*3/&S&31+ ("7 % &I +>$" & 108196 4/8+ 31+
TS(3B1+>31$:. 7960$&5 %+ 1*$8$33(&"701+>$!"4" @"4/(79!1Q(*0!(8&%331+>$1.967"+"8(7!3.$8+&/:1(&$$!+>(+!
$:.7%0$B&Y6@"4$41>$(7+>180BHS: "3 00+ " AS(PGH U< I+>$1: (*4(+$1: (=$3! @$&0!4", "8/ 7+5!" 1¥0h+]

" 9633"AT$5!+06!+&(*3"+" 641+ (1866*858&$4!303+$:9)!

O$(7+>13(@"*3.7(*31<$&$I%6*$1<(01) % 8$3313%/">+1+9%!"*+8Y64/SSBUSTE-GBA >S(7+>18(8&S!"+ %1 +>$!
"*4/3+&01+961% @$&8%:$!3%:$1%6, 1+ >$14& (<A (S-EHYE KO 40:$*+1303+$:917>$IF) F51>06<$ @ $&5!
3$@$&ST0I7":"+31+>$3$!.7(*3518$"%,%&8"1(1.&$,$ 85 BLNSEABOSEM3!+>(+!" @$!8%*3/:$&3!7$33!
8>9"8$9

E:(77'$:.7%0%$&3/*4$&! N /76":$!$:.7%0$53—-$38(.$!+>$!$:.7%60$&!: (*4(+$9!'Q%3+!A/3"*$33$3! (&$!
3:(77$:.7%0%$&35!(88%/*+"*" % &! YN .$&8B$*+1%,!(77!$:. 7%0?$HB) F1$*8%/&('$3!A/3"*$33$3! (+!+>$!
3+(+/+%&0+>8&$3>%74!1+%!>% 741+ >$! 7" $19%6*I>"&"*' 1+ % (@ %"4!+>$!$:. 7%0$&!: (*4(+$91?>"3IA$>(@" % & (7! &
"3IF4$&3+(*A(ATS! (*41*%+1*$<OI 2>/ A$&!%, | A/3"*S3BI"BIR&(*8F5!, %&!$BI(:. 7$5!<"+>1Yal$:. 7%0$$3!

is 2.4 times higher than firms with 50 employees so they can avoid France’s many labor regulations on

A/3"*$33$39!

?>3IF)F13%7/+"%*!,%&!+>%3%$!*%+!18% @ $&P4A0I+>$"&!$:. 7%0$&! % & AQI'Y @ $&*: $*+!. &BB&(:3!"3!+%! & Yo/ +
"*4"@"4/(731+>&%/[>1>$(7+>!"*3/&(*8$!$I8>(*'$3! LOMI29!-*70!'"% @ $&* . 86(@HH! . &%04/8+3!:(0'AS!
%,,5&$41%*!1+>$!$18>(*'$39!1?7>$!(4:"*"3+&(+%&3!%,!+>$!$I18>(*'$3!.&$4$+$&:"*$!I$ 7" A"7"+0!,%8&!:$4"8(7!
(33"3+(*8%!.&%'&(:35!4" @$&+"*"1"*4"@"4/(7 3!+ % BEIE&Q$4"8("4! (*4'E)OMHI!?>$0!(&$! &$3.%*3"A7$!,%&!
&% @"4"*'1(*418%:.7$+"*"10$(7+>IM*3/&(*8$!Q(&=%+.7(8FE+(+$:$*+35!"9$ 9 ARDIRAISYH @"4/(7 3!

can prove to the I.R.S. that they had sufficient coverage during a year to avoid the “tax” penalty. They!

L&Y% @"45!1$3+":(+$3! (D (*8%$:$*+3!%*1.&F:"/:1+(118&F54"+39

M*1(1,&$$!: (&=$+1303+$:518%*3/:$&3!<%/ 741* 06+ AS! % &BS4!+%6!./&8>(3$!.8%64/8+31%* M@ S&*:$*+
$I8>(*$912>$0!18(*1'0614"&$8+70!+%61+>$13$77$&39IM*I (1, &$$!: (&=$+1303+$:5!3$77$&3! (RSTPH+18$:/"&$41+%

QAN NNR AN NRR AN NNRRARRNRRITTTn NNy

-IDavid Whelan, “ObamacCare’s First Victim: PhysicianBOwned Specialty Hospitals,” C.&R'5!F.&"7! 51JAS W!
>++,.3Wce<<<9,%&A$398%:c3"+$3¢c38"$*8$A'BCINS Y e (Y RABIREB>03"8" ((B0<*$463.$8" (7
>0%3."+(9B

—lPeter Ferrara, “The Economics of Replacing ObamaCare: The Good, The Bad, and the Ugly,” C.&R%®!b/*$!S5!J"SYW!
>++.3Vce<<<9,%&A$398%:c3"+$3C.$+$&,$&&(&(c IS YEBBASG 3R 6R.$. 7 (8" *BHOA(:(8(&$6+>B% Yo bt >H
A(44*4 6+>8'709!

- I\What Does Health Reform Mean for You? A Consumer’s Guide5!U(+"%*(7!)$*+$&!,%&!'H%7"80!F*(703"35!b/70!JK5!J"S5!
. 9lY BY IWH+. W ee<<<9*8.(9%&'c./Ac<B(#%03$6>$ (7 +8B(&FR.$, %863 (*  6§%8%A
ML9E9)$*3/3!P/&$(/5!IMS_1)%/*+0!P/3"*$33IH(++$&*35!?(A7$)PSIMFSV9I

lIGregory Viscusi and Mark Deen, “Why France Has So Q(*0!'Ya6C:.7%0%$$!)%:.(*"$3W!R&$*8>18%:.(*"$3!3+(0!
small to escape stifling work rules,” originally P*"'+$"E$$F 5!*%<0..DR$&3!Q(0!V5!ISIW!
>+BWce<<<9A7%%:A$&'98%:c*$<3c(&+"87HcI\RK>HB & (*8$> (3% (*0_ 6Yabh:. 7%05FB%:.(*"$3 9!
-8Bernadette Fernandez and Annie L. Mach, “Health Insurance Exchanges Under the Patient Protection and

Affordable Care Act (ACA),” R42663, Congressional Research!E$&@"8%$5!b(*/(&0!VS5!J'SVW!
>++.3Wcc,(39%&'c3'.c8&3c:"38cDYJIVI.4,



https://www.forbes.com/sites/sciencebiz/2010/04/05/obamacares-first-victim-physician-owned-specialty-hospitals
https://www.forbes.com/sites/sciencebiz/2010/04/05/obamacares-first-victim-physician-owned-specialty-hospitals
https://www.forbes.com/sites/peterferrara/2014/06/01/the-economics-of-replacing-obamacare-the-good-the-bad-and-the-ugly
https://www.forbes.com/sites/peterferrara/2014/06/01/the-economics-of-replacing-obamacare-the-good-the-bad-and-the-ugly
http://www.ncpa.org/pub/what-does-health-care-reform-mean-for-you
https://www.bloomberg.com/news/articles/2012-05-03/why-france-has-so-many-49-employee-companies
https://fas.org/sgp/crs/misc/R42663.pdf

+>8%/">!('%@$&*:$BY*+&%77$4!$18>(*'$9!?7>$0!: (0!I"**% @ (+$5!8%:$!/.I<"+>1*$<!. &%4/8+35!(*41(77 %<!
8/3+%:$&3!+%!A/0!4"&$8+70!,&%!!+>$:9

2581 &$:"1+(118&$4"+1"314$3 "+ $41+061>$7 1" 4" @"4/ (T3 (A% @$!+>$!, $4$&(7). % @$&+01 7"+ $IA/+IASTY6<I Y N
$&BFH+16,1+38UB&(71. % @S$E+017"+$1(,, %6&A>(7+>18(&$!* BIRGEHO $&5!+>$18"3"+'18%63+1%,1"*3/&(*8$!
TI34>$17" +$A13STS8+"%6%106,1.7(*31"31/+4$8&: 14+ >$1303+$:9

M*3/&$&31>(@$IASSH 7$(@ " 1+>$IBI8>(*$3! (+1(7(&:"*1&(+$3IIMHIASKEI+>$&$ <$&$IIS[I"*378.$&3! (8&Y%633!(7
896/*+"$3196,1(7713+(+$318%:.(&$41+%IVa_I"*3/8$&3!.&"%&I+06!1+>BI":. 7$:$++(+"%*1%, 1+ >$ISI8> (F$39IMHIKA!
$&BS*+1%,1(7718%/*+"$3518%*3/:$&3!:(0!8>%%63$!,&%:1%6*701%*$106&!+<0%!"*3/8$&39! 7>$1*/: A$&1 %, "*3/&$&:
H$%8&" (148%. $A A0 %&S$!+>(*1>(7,5!,8%: 1SS! &"WBRIFIH (+"%*1+%1%*70!,"@$!"* INSKI!IF31%, b (*/(&0!
VABIIASKEI"*3/8$&31>(41:9%6*%. % 7"$3! "1 1#$%& " (18%/*+"$31(*414/%.% 7" $31"*1 Y KI8%/*+"$39!-*70IS Y 18%6/*+"S
>(41+>8$$1%&1:%8$!"*3/&$&3!. (&+"8".(+"* 1" 1+>$I S| SS(CIDS*1: %8B! (7(&:"*'5!(31%, 1+>"3I<&"+"+'5
3%:$!(&$(3!"H1+>$18%/*+&O0!: (01> (@$*9%6!"*3/8$&3 (+1(77FHIINS[9

2>BIF)FI> (&A1 +06100+>$&). &UATB7/4"1<"+>13/A3"4"B"+1"+3/8$&3! IBREMB=$+!8%63+35!3:(77!
AI3"$33188$4"+35!(*41>$(7B%18%H>(+1(&S$!+%6%6!4/:$8Y6/31+9%6!$]. 7% &FINBERHI(&O05 +>SIF)F14" 4!

*0o+1": &Y @SIH+>FI>H(7+>1"3/&(*BSI303+$:I"H+>FIL*"+SAIE +(+$39IM+1: (481 7(*317$331(,, %6&4 (ATS! (41+>$!
8/&&$*+!.8%ATS:31%, 1+>$1303+$:14%683$9

&ETH+P+&H*=16(. 1" $21(1IC(1141"&(,$
RY6&+/*(+$7051+>$IF)FI"*87/4$31(1<("@$&!+>(+13%:$!8 (R EHARIQ 13+ (+$31<"4$!, 7$I"A"7"+01+ %!

433" HI(HI(T+$&H(+" @$!303+$:9IESE+"%ISVVI!. &I6@"4$313+(+$31+>$196.. %6&+/*"+01+%%!(.. 701 %&I<( @$&31%
HTTY%<"*1.&Y%@"3"%*3W

di(7","$AI>$(7+>1.7(*3IMH(&+IM1%, 13/A+"+7$1X1%, 1+>$IF)Fn
O$(7+>1"*3/&(*8S!SI8>(*'$3IMMHEIM!%, 13/A+"+7$!X1%, 4+>$IF)Fn

-1+ BHE%B=$+I8%EBH&"*'13/A3"4"$3IMES8+"%*ISYAJI%, 4>$IF)Fn
D$,/*4(AT$!+(I18&$A4"+31,06&): /(7" "$AI>$(7+>1.7(*3IMESS+"%*\V P19, 1+5>$IMDE!)%4$n
\(&'$!$:. 79088 (*4(+$1+%!. &% @"4$!>$(7+>1"+3/&(*8S MES8+"%* Y a[NO1%, 1$+$IMDE!)%4
M*4"@"4/(7):(*4(+$!+%!8(&&OI>FS(7+>1"+3/&(*8SIMESB+"%*!_AMAIFI% 1+3$IMDE!)%4$Nn9

X X X X X X

C,,$8+"@$!b(*/(&0!S5IINSKEI+>$IF)FI'(@$!+>$IOOEI3$88$+(&0!H+>SI (A" 7"+01+061 3S+1+>F1+":$1 (*41: (*$&1%, !
(.7"8(+"%*3!, %&I<("@$&39!7>$!(8+!3.$8" "$31+>(+1(13+(+$1:/3+1. &% @"4$W

X F!8%0:.&$>$*3"@$!4$38&".+"%*19%,!"#31.7(*!

LULLLLLRL L L Lo eeeen

TIES8+"%*ISYNIIHB& )X+, -,./'0',,, -,12'324'5676'89:;'<'=4>?@'

‘SIEdmund F. Haislmaier and Alyene Senger, “The 2017 Health Insurance Exchanges: Major Decrease in

Competition and Choice,” Issue Brief No. 4651, The Heritage Foundation, January 30, 2017:
>++.Wee<<<9>$&"+('$9%8&'c3"+$3¢c4$, (/7+c,' FSBIPSK S9A,

JIAnna Wilde Mathews and Louise Radnofsky, “?<%!T(3>"*'+%*IE+(+$!)%/*+"$3\(8=IF)FIO$(7+>IM*3/&$&! H&!I'S[
K>$%E(00%I,&3$$,% 6! b&HIB! INSKWH. 3Wcc<<<9<3]98%:c(&+"87 H3(Se< Yo % "B +(+B%/*+"8F (8H8( 6
>P(7+6*3/&$58%B8"S[EYa'a S WIQ"33%/&"5!->"%!(*4!1T(3>"*'+%*!; (@$!8%/*+"$3!<"+>1*05!"*3/&$&3!"*1 INS[ 9!
VIRobert Moffit, “Year Six of the Affordable Care Act: Obamacare’s Mounting Problems,” Backgrounder No. 3109,
?2>$10$&"+("$IR%/*4(+"%*5!F.&" 7! S5rINSWELARS. %0&+393VI(: (B%*(<398%:cI'S cP#VSSh9 .4,

YIE$$5!,%&!$1(:. 7$5!+>S!IL+(>10$(7+>1H% 7"80tH&M|$8 £ K< 9>F(7+>.%7"80.&% h@edfd&h “Understanding

the Section 1332 Option” (2013): >++.Wcc<<<9>$(7+>.%7"80.&%]$8+9%& cH/A7"8(+"%*3e,"7$3cQ$"& "4cI"SVcSV
T("@$&IJES7,iJD$7"(*8$iJE/A'&%/.9.4]!



http://www.heritage.org/sites/default/files/2017-01/IB4651.pdf
https://www.wsj.com/articles/two-washington-state-counties-lack-aca-health-insurer-for-2018-1496955152
https://www.wsj.com/articles/two-washington-state-counties-lack-aca-health-insurer-for-2018-1496955152
http://thf-reports.s3.amazonaws.com/2016/BG3109.pdf
http://www.healthpolicyproject.org/
http://www.healthpolicyproject.org/Publications_files/Medicaid/2013/13-06-Waiver%20Self%20Reliance%20Subgroup.pdf
http://www.healthpolicyproject.org/Publications_files/Medicaid/2013/13-06-Waiver%20Self%20Reliance%20Subgroup.pdf

X F(ISMO$(&IA/ASH+>(+1"3I&S@SHSI*$/+&(7!,%&!+>$! $4$&(7!'B@ $E&*:$*+
X F33/&(*8$!+>$!3+(+$!>(31$*(8+54! (1 7 (<I$*(A7"™*'1+>F:1+%!":. 75:$*+!+>$1.7(*9

?2>$I<("@P&!(73%!(77%<3!,%BHBI'>1%,!"*4"@"4/(7!+(1'8&$4"+3BI3FHB3!+(118&$4"+35! (*4!8%3+

sharing subsidies under a state’s plan. In other words, the law allows for H$=3&(04"*'I"*(44"+"%*1+%)!
"@"I3+(+$3!,7$I"A"7"+01+%!1&$4$3"*IA(3"8!$7$:$*+31%, ! (I>$(7+>1"*3/&(*8$!303+$:9!E.$8","8(7705!3+(+$3!:((
904" 01+>8%77%<"*'W!I<>(+18%*3+"+/+$3!(I>$(7+>1.7(*5!+>$1"*3/&(*8$! $18> (*' $B6A V651 %
3/A3"4"$351+>$I&S, FA(ATS!+(I18&SA"+3! Yo&I*4" @"4/(731(*M3: (TTIAI3*$33$351+>$1: (*4(+$1%417(&'$!
$:.79%0$835! (*41+>$!: (*4(+$1%6*1"*4" @"4/(739!

?>/31,(&5!,%/&!3+(+$313/AS4!(..7"8(+"%*3!, % & E$8+"%*ISVVII<("@$&39'U%*$!%,!+>3$! (.. 7"8(+"%*3!<$&$!, %¢
comprehensive reform. Approved on December 30, 2016, Hawaii’s waiver exempts the state from

operating the small business options program. Applying for the same exemption, Vermont’3!(..7"8(+"%*!
"31*%+10$+!(..&% @$49!F7(3=(1"3!13$S="*"1+%!$3+(A7"3>!(18%::/*"+0!>$(7+>1%.+"%*! (*41+%! (77%<!,%&! (!, $4 $&
(3314+>8%/'>1%,!+(1!18&$4"+39!)(7",%&*" (I<"+>4&$<!"+3!(..7"8 (+"%*1%*!b(*/(&0!S[5! I SK9

F7+>%/">1%0613+(+$1(..7"8(+"%*I>(3IA$$*1+>/3t, B8 3" @ $5!+>$14%%&!"313+"771%.$*!, %&!3+(+$31+%!
3IA"+18%:.8$>$*3" @$BI&S$, %6&:1(.. 7"8(+"%*39IM!, (8+51+>$!)$*+$8&3!, %6&IQ$4"S(&$! (*41Q$4"8 ("4 E$&@"8$3!
1)QE2!:$*+"%6*3196*1"+ 3I<GAZ" +$1+>(+13+(+$31:(013/A:"+H+>FI<(" @ $&!"18% 684" *(+"%*1<"+> ESB+"%6*IVAISI (*
E$8+16SS_I<("@$&3!,%&IQ$A4"8("4! (*41E) DMIHD. 7"8(+"%6*1"3I87S(&W!3+(+$31:(014$3"*I (*(7+$&*(+" @$!
(..8%(8>!,%&!+>$"&I$*+" LB TUB& 708" @" 7" (*1.%./T(H'%*9

M*13/::(&051+>$!F)FI<("@$&!. &% @"3"%*!(77%<31(13+(+$!+061$*(8+!"+31%<*I7$" 37 (+" %S +H44$3"+1(1303
AS++$&I3S@$3!"+31.9%./7(+"%*518$:%@"*1"+3$7 1, &%:1+>$! $4$E&(7"BSAI3% 7 /+"%*91 2> (7+$&*(+" @$!+%!-
{(0!ASI8Y0: A™$AI<"+> <1 <(031+%6): (*('$IQ$4"8("4! (*4IHS(8>)(&$9!PSB(/3B!"+!4%$31*%6+1>(@S!
%<*$&3>".I(*41>(3IA$S*1%.$+7018&"+"8(71%, 1+>$3PRILBIFS<! (4:""3+&(+"%*1: (0! A$I30:. (+>$+"8!
+061(13+(B&Y%<*13%7/+"%*1&ST0" ' 1:%68$1%*1: (&=$+!,%&8$39!2>/35I$@$*!" 1) %+ &$33!,("731+%6!8$.7(8$!+>$!F)
BH(+$BIB(HIB+"T7ISLS& S +I<"+>1AS@ST%. " 1(*41" . TH:$*+"'1":. &% @ $4130B+$:39!

UOSIG$2*(&)*+(,K!:(,2J$. IV.+ES,//$%&*01:%.$
L*@$&3(71>$(7+>1"+3/&(*8$!18% @B&('S! (*4!.&" @ (+$):(&=$+3!(&$ o+ *BRYLE N TEN6/3!
"*4[3+8"$31(88%6331+>$IF:$&"8(*I$8%*%0:05!$ @"4$+8$I3>%6<3!+>(+18%: . $+"+" @$!: (&=$+31*%+1%*7014&" @$!.
A%<*BI3+":[7(+$1"* 0@ (+"%*5! (*41":. &IGTDRIA/+(73%!: (=$1*$<! (*418%*+"*/%/370!":.&% @ $4!
&%4I8+31(@("T(ATS!(*41(,, %&A(ATS!, %81 & 8> (*4). % %&! >%/3BIPHBEINBIHD 60641 &$(3%*!<>0!

AL LU LR

_IX%68/:$*+(+" % * 4> BI<("@B&I(.. 7"8(+"%*3! (41(..8% @ (73!"3U(@ ("7 (ATSI%* 7" +SIADI+>SN$*+$&3! %6 &IQ$4"B(&$! (*4!
Q3$4"8("4'E$&@"8H3VBV¥Ee<98:39'% @¢))MM-cH& Yo' &EB BVI*'+"(+" @ $3cBAt 4% @ (+B%0*
T("@$&3CES8+"%*eSVVIe3+(+$eM** % @ (+" et (0l $&3

" DQES!E$8+"%*ISVVIW!IE+(+$!M**%@(+"%*I T (" @$&3W!IR&S;/$*+70!F3=$4!d/$3+"%*3! LRFd325!%*7"*$5!(88$3354!Q(C
JINSKWH+.3Wee<<<98:39'% @c)) MM-cHEA &8 "+" (+" @ $3c BA{4% @ (+8%6*
T("@$&3CE$B+"%*eSVVIe3+(+$eM**% @ (+"@WeT. (PR $&3

KIQ$A"8(&$! (4! @$+$&(MH&S! $ABE(7!.&%'&(:31<>%7701%/+3"4$I3+(+$18&$3.%6*3"A"7"+0! (*41*06+13/A]$8+1+ 6! (*O!
<("@%$&!.&%@"31%*39!

TIAvik Roy, “A Conservative Case for Universal Coverage,” E('>"+J,.+%MY (D"+%8b(*/(&0!SK5!J"SYW!
>++.Wee<<<9<(3>"*'+%*$1(:"*$&98% BY* 338 @ (B@BH Y 8" @ &MU @ & ('$c(&+"87$c] 90"aS
aITOIQ"8>($7!)%I!(*41D"8>(&4!F7:14$38&"ASI+>S! (4 @RI, &$$$*+$&. &3B! (*41>06<I"+IAS*S,"+31$ @ $&0Yo*$!"*!
“UBITS77'E.$*+WI?>SIX$87"*"*'IDP(71)%3+!%,\"@"*'1"* | FHIRBZ6B ++* (0% 1 /SR $4$& (7' D3$& @ B! P (*=1%,!
X(77(35!..98) YW +.3Wce<<<94(77(3,$549%¢&'c(33$+3c4%8/:$*+3 ¢, $4c(**/(7cSaaadl&aK9.4,



https://www.cms.gov/CCIIO/Programs-and-Initiatives/State-Innovation-Waivers/Section_1332_state_Innovation_Waivers-.html
https://www.cms.gov/CCIIO/Programs-and-Initiatives/State-Innovation-Waivers/Section_1332_state_Innovation_Waivers-.html
https://www.cms.gov/CCIIO/Programs-and-Initiatives/State-Innovation-Waivers/Section_1332_state_Innovation_Waivers-.html
https://www.cms.gov/CCIIO/Programs-and-Initiatives/State-Innovation-Waivers/Section_1332_state_Innovation_Waivers-.html
http://www.washingtonexaminer.com/a-conservative-case-for-universal-coverage/article/2542091
https://www.dallasfed.org/assets/documents/fed/annual/1999/ar97.pdf

F:$&"8(*318(**%+!,"/&$!%/+1>%<!+%!>(&*$33!+>$!.%<$&!%,1+>$!:(&=$+3!+%!14%!+>$I3(:$!, % &! +>$!>$(7+>!
"*3/&(*8$!"*4/3+&09F+!+>$I>$(&+!1%,!+>$!3%7/+"%*1*$$431+%0! A$!8%:. $+"+"%*I (:%*'13/..7"$&3! (*45!(3!
%./7(&"B$4IA0IDS " *(1O$&B7"*'$&!%,!+>$!O(&@ (&4!P/3"*$3 3! E8>% Y FAR([BHI0BLS! 9

FI8%*3/:$861&" @$*1303+$:1"31A&Y6(4$&!+>(*13":. 70! 8YBBRER+$41. 7(*3M>1 (31>$(7+>13(@"*!
(88%/*+39!F!8%*3/.$8&" @$*!303+$:!$:.%0<$&3!+>$!8%*3/:$&! (*4!8>(*'$3!+>$!,%8/3!%,!"*3/&(*8$!
(&=$+"'9ID(+>$&!+>(*1,%8/3!%*1$:.7%0$&35!"*3/&$&3!+("7%&! . &%4/8+31+%!"*4" @ " 4 R3@DHB%*3/:$&
303+$:1(73%!$;/(7"BS31+>$!1+(114"3. (&I5%<!$:. 79 0PF (3B4! (*41"*4" @"4/(T!>$(7+>1"*3/&(*8$!.&%4/8+3!
(&$!+&B(+$45!>$7."'1+>$1%+>$&!,%&+0!.$&8$*+1%,!+>$!$:. 7% 054! <>%! (&$!$:. 7%0$4! A0!,"&:3!<"+>17$33!+>|
_NI$:. 7%0$$39IM*1$33$+8$5!(1+8/$!8% BES @ $*1303+$:1<"77IAS++$&!I3$& @S, ("7 DB GAT 35!
A&"*18%3+31/*4$&!8%*+8&% 75! (8857 $&(+B!"*% @ (+"%*5! (*41": KW @$!;/(7"+09

FI&B(3%*(ATS!,$(&!"31+>(+!:(&EBBAI3% 7/+"%*3I<"771*$' 7$8+1+>$!. %% & (*41+>%EFPIZH 1 &
8%*4"+"%*39!)%*3%;/$*HEAB+(3=IA$8%:$314$3*+(1:(&=$+6A(3$4B03+$1+>(+1 S H+$*431(88$33!1+%!
+>063$1<>%!8(**%+!(,, %oQAIHKI213%7 @$3!+>$!.&%ATS:1%,!18&S$(:1 3= 4B1+>$I 7$(3+! (:%/*+1%,!
4"38&/.+"%* 1 H26%38B*$, "+ &%1+>S$!: (&=$+!303+$M!+>$3$!+<%!"33/$3!(&$! (44 &$BIGBE3(7!

8% @P&('S!(*418&$(:13="::"* —+>$'33/$1%,!.&8bI"3+"*'18%*4"+"%*318H (3531 +U51E1:FB9!+>$18&"+"8(7!
1$3+"%*31A$8%:$!+>$!,%077%<IFINE! (13+(+$1. 7(*1>$7.14+>$1.%%8&!(,,%&4Y;/(7"+01>$(7+>18(&$!<"+>%0/+!
$:(38/7(+""1+>$1303+$:!"+3$ TW0<!8(*1&"3=1A$!3.&$(4!(:%*'1"*3/&$&3!+%! (@ WIIHBLS( (*4!"+3!
%..%3"+$5!(4@$&3$!3$7$8+"%*0! F*45!": YoBok(eBOEBM$3" *1+>$1303+$: 1+%!$(3"70!"*+$' & (+$!<"+>!
%+>$&!<$7,(&$!.&%0'&(:3!3%!+>$ & (&HT;(&$!87",,3!(*4!:(&&"('$!.$*(7+"B30

P$8(/351+>$14"3+068+"0%* 31" 1+>$I>$(7+>1"3/&(*8$! " MBI RBEE@ (3" @$!"* F:$&"8(5!+>$! (*3<$&31+%!
+>$3$1;/$3+"%*3IB(FVo+ AS! %6/*41"41(*01%*SI 3RYZIV* (+$705!:(*01%, 1+>$1.&"*8". 7$31>( @S AS$H*!

3/88$33,/7 FMo&=SA1Yel-(*A18%6*+"*/$1+ 06 A <V6&=S MLV (AYE <"+ B$&7 (*45!+>$1 US+>$&7 (435!
P$7"/:5#$&:(*05!M3&($HDo/+>IF,&"8(5!(*4IE"*(.%6&$! (771%,,$&!":. %68+ (*+17$33%*39IF 7+>%/>!"+!"3IA$0%*4!

QAN NN RN RN NNRRRRRNRRITTn NNy

KID$"*(10$&B7"*$&8B1o Killed Health Care? America’s $2 Trillion Medical Problem—B+=%,>$%).+"*D$&% @&&"!$+
)*&$5!1US<!IG%&=W!Q8EX/(K75!JK5!.9!S°9

KIR/77S&!SI. 7 (*(+"%*31%M37:88 "% &! (4@ (*+('$3!%,!(18%*3/@B&" @ $*!>$(7+>!8(&$!303+$: 18 (*IASB!, %6/ *41"*1+>$]
<&"+"*'31%,ID$"*(10$&B7"*'$&!%,!+>$!0(& @ (&4!P/3"*$33!E8>%%7! (*4!F@"=!D%0!%,'RDCC-HH!(*4!%."*"%*1$4"+%&! %
C.&RPIESS$5!,%&!$I(:.7$5!D$"*(!C90$&B 7"+ H&S5 P 5 & " BB F(0,>%)(&SU%VD/0"#(,". +'%H.&%-&.!"=$&'2%
-(A$&'2%(+=%-.0"#AD (P& 'R &(*8"38% W ! HBAEIIBOF!I T"7$0!M:.&"*+5!I MY 5! (*4!1D$"* (1 O$&BE*385005=%
0%(0,>%)(&SESS!(73%!+>3! @ (&"%/3!<&"+"*'31%,IF@"=!D%05!"*87/4"*'1>"31?>$!F.%+>$8(&Q WA/ BIBIB>! (3IF@"
Switzerland Has the World’s Best Health Care System,” C.&R$'April 28, 2011, and Avik Roy, “Switzerland: A Case
E+/40!"*1)%*3/:$8Driven Health Care,” C.&RIB!X$8%$:A$&!J 51J7SD9!

KIEdmund HaisImaier, “Addressing Pre@CI"3+"*')%*4"+"%*3!(*4!@tBaging Continuous Coverage,” Issue Brief No.

Y[ 5!?>$10%$&"+('$!R%/*4(+"%*5!F.&"7!S[GRIASKMK <<<9>$& "+('$9%&'c3"+$3c4 S, (/7+c, TFROIPSK_9.91

KMJohn Goodman, “F*IM*+$&*(+"%*(71?&$*4!?%< (8@iE&kZed Care,” O$(0,>%BHH("&'SBP&.J7!a5! IS W!

>++ Wee>$S(7+>(,,("&39%& 'cA7 %' cINS CBY e SR+ Yo . $* 8+ %< (8BS " & $8+ 8 & F b % >*1)91#%6%64: (*5!

Linda Gorman, Devon Herrick, and Robert M. Sade, “Health Care Reform: Do Other Countries Have the Answers?”
U(+"%*(71)$*+3$&!,%&!H%7"80!F*(703"35!Q(&8>!S 5! JMaW!
>++.\Wce<<<9*8.(9%&'c.4,3c3.eX%e-+>$&e)%/*+&"$3e O (@ $e+>F$e FI3viBhpd Mlakeson, “International
XS@$7%.:$*+3!"*IEDTrected Care,” V'"*$'%"+%V+,$&+(,".+(0%0$(0,593=9!18A: . %*<$(7+>!R/*45!R$A&/(&O!

JASAW!

>++.Wce<<<98%::%*<$(7+>,/*49%&'cpc:$4" (cR"7$3cH/A7"8(+"%*3cM33/$iJ P &"$,cINSNcRIACSVKNeF 7(=$3%*e"*+7e4S
@3$7eB$8+$4e8(&Se"Ae@9.4,



http://www.heritage.org/sites/default/files/2017-04/IB4685.pdf
http://healthaffairs.org/blog/2010/04/09/an-international-trend-toward-self-directed-care
http://www.ncpa.org/pdfs/sp_Do_Other_Countries_Have_the_Answers.pdf
http://www.commonwealthfund.org/~/media/Files/Publications/Issue%20Brief/2010/Feb/1370_Alakeson_intl_devel_selfdirected_care_ib_v2.pdf
http://www.commonwealthfund.org/~/media/Files/Publications/Issue%20Brief/2010/Feb/1370_Alakeson_intl_devel_selfdirected_care_ib_v2.pdf

+>$138%.$1%, 1+>"31.8%.%3(71+%!" @$!(1,/T71+&$(+:$*+1%, 1+>%3$1303+$:35!":. %6&+(*+! 7$33%*3I<"77IASI>">
+06I$3+(AT"3>1(1 &(:$<VE=!, Y0&I&S, Yo&u:1+>(+1HSV6&:" (1%6&! (O OHASB GBI+ !

F:%*'1+>$!8%/*+&"$3!:$*+"%*$45!+>$IE<"33!$].$&"$*8$!. $&>(.3!%,,$&3!+>$!A$3+!7$33%*3!+%!3%7 @ $!+>$!
&YATS:1%,!/*" @$&3(718% @ $&('S! BHIRS*18%*4"+"%o*31<>"TSI>(&*$33"'1+>$!. %<$&!%, | (&=$+39! ?>S!
E<"33!1303+$:1"31&$3.%*3" @$!+%!+>$!8%*3HRIEB*" @$&3(7!8% @ $&('$5!(*4!.&%064/8$3!(1>">1;/(7"+01%,!
8(&S$9IF7+>%/">1(13+(+$!:(01* %o+ <(*+1+%! (4%.+!+>$1303+$:1<>%7$3(7$5! (*4!"+1: (O'A$!"*(4@"3(AT$!+%!4%! 3%
"HIB(M7H(&,&%0:1+>FIE<"33IB|. $&"$* 8! +9614$3" (1. &% & (:1+>(+!:(=$313$*3%! " @ $*1+>$IBHBBIHR.
$(8>!13+(+$9!M*1%+>$&!<%&A435!3+(+$3!4%!*%+!*$$4!1+%0!<("+!,%&!+>F! $A4S&(7!'% @ $&*:$*+!+%!,"/&S!"+1%/-
8(*1(*413>%/74!./3>!,%&<(&4!+%!&$+8&%,"+1+>%33$!.%6&+"%*31%, I +>FIE<"33! (*41%+>F&!"*+$&* (+"%*(7!303+$
((=$!13%$*3%$!+%!(8>"$@$!3/88$33! $1&!I8'>-"B$*39

M*I(*1(&+"87$!./AT"3>$4IA0IDFQFS5! (/AT 8(+"%6*1%, 1+>$IF:$&"8(11Q$4"8(7IF33%8" (+"%*5!D$ "+ (I CIIO$&BT7"*"!
(41D (:"1H(&3( 6H(&3"18%*87/4$41+>$!, 067 7%<"*1(A%/++>$IE<"331303+$:W

Switzerland’s consumer@&" @$*1>$(7+>18(&$!303+$:!(8>"$@ $3!/M @ KKLBSF! (*4!>"'>1;/(7"+0!
%,18(&S$!(+13"+""8(*+7017%<$&IBY63+31+>(*1+>$E8(FTHAOKEE 91303+ $: 1 (+41<"+>0/+1+>S!
86*3+&("*$41&$3%6/&8$31+>(+18(*18>(&(8+$8"BS! VDB RIEFT$41303%$: 39

M+1"314+>$1E<"3318%6*3/:$&31<>%6!3$7$8+!(*4IA/01+>$" 8 TERAIPS$! &15:. 79%60$8.31%&1+>$' U @ $&*: S+
{01 @$1+>$:1, 431+ 06 A/01"*3/&(*BS5IA/+1+>$18%*3/:$&313$7$8+1+>$"&1. 7(*31,&%:"*3/8&$8&31<>%!: (&=$+!
4"8$8+T01+%1+>$:912>$IE<"3313(,$+01*$+18%6+3"3+31%, 'V @ $&*:$*+1 3BXB% " SHIMBT S&35! A(3$4!
0*1"+8%6:$! (¥4 (33$+!+$3+351<>06! /&8> (3$!"*3/&(*8S!1+>F13(:$1<(01:%&S!(,, 7/$*+1"4" @ "MV 314%9

2>$IE<"33I'%@$E&*: $E+BY+>(+14+>$I8(*+96*I (*41*(+"%* (71 7S @STID % 7 @$4!"13/. Yo &+"*14+>FI>$(7+>]
"%3/&(*8S!"*4/3+&OIA/+H+>$ &I @% T @$:$++!"31.&":(&"7014$3" *$ A 4BE 084S0, 1 +> B! (&=$+!
303+$:917>$!".%6&+(*+!, $(+/&$31%,'%@SE* $*+!"*@% T @$:$*+18(*IASI4$388. " A$4!(3!,%77%<39!R"&3+5!1+>$!
U @B&*:$++18$;/"8$3IS@$&0%*$!+%!>(@S!(18%:./73%&05IA(3"8I 7$@$7!%, I"*3/&(*8$9 E$8%*451+>$13(,$+0!
8%6*3"3+31%, 1+>$I'0 @$&*:$++ BAI M @"4/(731+%!./&8>(3B1.&" @ (+$!"*3/&(*8$1%* 70! (+1+>$IA(3"81 7$ @ $ 79!
M*4"@"4/(731(&$!, &$$!+%!(*41:%3+14%! ./&8>(3$13/..7$:$*+(71.%7"8"$3| (A% @$!+>(+17T$@$7!,&%: (| @"A&(*+!
[(&=$+917>"845!3":"7(&1+%!+>$1&%7$!.7(0$4IA0I+>$ILOEQ!3+(+$35!+>$I EQIBIHS'HEIBUN @S

*(*8"(713%7 @$*801%,1"*3/8&$&39IRY6/&+>51(*41": %6&+(*+705!+>$!' V% @$&*:$*+18"3=1(4]/3+81"*3/8(*8$!.7(*39

2>$18&"3=1(4]/3+:5%+31(8$1+>$1" 50/ 3IE<"3313%7/+ %+ 1+ 961 88&$(:13=": " (41 (4 @$&3$! 35 7$8+"%*9IF 77!
"*3/&$&3). (&+"8" (+$!"I(1&"3=18:/ (T B /*41 (4. 3+S&SAIA0H+>F! $A&(7' Y @SE*$*+91?>$! /&.%3$!"3!

HOBIS T H(+SIB&B(:13="1"* I (A (A @ $&3S!3FTB+"%6*51<>"THIS* Uo&S8"*'1: (&=$+18%6:. $+"+"%6*012>$!: $+>064!+%%!
(8>"$@$!+>"31%/+8%:$!"3IA(354196*!(8+/(&"(7!38"$*8$9IM*3/&$&3I<"+>1(14"3. &YPRAHTISLBLBS> (&3
87"$H+STH!, %68IS(8>1. 8B4, *$4!.%6./7(+" %M 3IA' &Y/ (OI"*+ %1 +>$! [FA1<>"T$1+>063$1<"+>1(14"3.8%. %6 &+"%*(7!
3>(&$1%,1>">6R 3=187"$*+$7$I&$ES @S, (0:$*+3!,&%6:1+>$! [+49125>$14$3"*1" 31"+ $*4$41*0b+1+061$;/(7"B$!

LU L L |

KMD$"*(1C9!10$&B7"*'$&! (*4!D(:"*!H(&3rsi, “Consumer®riven Health Care: Lessons from Switzerland,” GB<B!
Z%79'JaJ5'E$.+$:A$&!1a5!IMY5!.91ISISVI

KIMA"45!..9ISIBEYS B

KIMA"45!..9ISIBYS 5! (*4IN%*3+(*+"*IP$8=5!E+$,(*'E.QBHRE#D Holly, and Lucien Gardiol, “Risk Adjustment in
Switzerland,” O$(0,>%-.0'#&%79!" 5!F.&"7\JMJ5!60YY



8%63+35!<>"8>1<0/741AS*$,"+ 7SI, B&S&35IA/+1+0618%:.$*3(+$!"*3/8&$&3I+>(+13$7$8+$4187"$*+31<"+>!
:%&$!8%3+70!>HFE$!*$$4 34!

F7+>%/'>18%*3/:$818" @$*1>$(7+>1 (4@ %8 (+$3!.&("3$!+>$IE<"331303+$:5!+>$013+"771,"*41<(03!"+I8(*IA$!

" &Y% @$49!D$"(10$&B 7" $&!I(*4ID (" HEIEL3"S! UEIBS5IAST "S@S!+>SIE<"33I"™*>"A"++>H3/..70
3"4$1+96%!:/88GF 73%5! F@"=D%0IAS7"$@$3!+>$ E<"331+06%!>$(@"701&$'/7(+$31+>$1+0.$319%, I>$(7+>18(&$
"+3/8$&31:/3+).&% @ ABE$*13%651+>$! [FA(:$H+(7).%"+1"31+>$IE<"331303+$:1. 8% @$3!"+1"31.9633" A TSI+ 061 &F(
[ @$&3(7!18%@B& ('3 (18%* FHSLSE+$41303+$:14+>(+1&$7"$31>$(@"701%*!: (&=$+!, %&B8$39IM+1,/&+>$&!
&% @"4$317$33%*31+>(+18(MAS!/3$4!+96135+1/.1(13/.$&"%&I303+$:14+>(+1$38(.$31+>$!. &YATS: 31%, 1*(+"%*(7"E
3" 796(0$&5!(*41$:.79%0$8A(3$4!303+$:39!

E.%*3%$4!A0I+>$1)%::%*<$(7+>IR/*45! " @$!$8%*%:"3+3!3.$8"(7"B"*'I"*I>$(7+>1.%7"80!,&%:1+>$!
U$+>3&7(*43!(*4IE<"+BS&7 (*4!<&%+3$!(*1(*(703"31%,!+>$"&!303+$:3!1+%!>$7 | +>FIL*'+S4 I E+(+$3!18&(, +! (!: %0 &
3$*3"ATSI>H(7+>1"*3/&(*8$!.%7"809!P%+>!303+$:3!&$70!%*!. &SR &S T{IEA: (&=5+35!(*4!(8>"$ @ 9!

¥ @$&3(7'8% @ P&('$9'HE&YA(AT0!*%+18%"*8"4$*+(7705!A%+>18%/*+&"$3! (&SB! (:%*'1+>%3$!<"+>1+>F1>">$3
expectancies. In fact, Switzerland has the world’s second highest.I" !l

E>(&$4),$(+/&$3!"*87/M$W

FI&S;/"&$:$*+1+>(+1"*4"@(73!>(@$!A(3"8I>$(7+>1"+3/&(*8$

Z$&017%<!. $&8$*+("$1%, 1+>$1.9%./7 (+"%*1/*"*3/&$411 7$331+>(*1S1. $&8$*+!, Y &IE<"+B$&7 (*42
FI>">1 $8&8$*+('$1%, !+>$!.%./7(+"%*1+>(+!(73%!./&8>(3$3!3/..7$:$*+(7!8% @ $&('$!!
?>$1&">+!,%&!1"*3/&$4!"*4"@"4/(73!1+%!3<"+8>!. TP EHHE*&%77:$*+!.$& %43
D%A/3+!:(&=%$+!8%:.$+"+"%*1 1(7+>%/">!:(&=$+!8%*8$*+&(+"%*!"3!I>">S&!"*I1+>$IUS+>$&7(*432
FL(-4(+$1+>(+1"*3/&$&31(88%.+1(77!(..7"8(1+3!
D"3=13.&$(4"*"1(:%*"1"*3/&$&3!+>&%/'>1&"3=!$;/(7"B(+"%*!38>$:$3

F*41:%&$!5!

X X X X X X X X

E<"+B$&7(*414", $&H;!+>$IUS+>$&7 (*43!"* 13 @ $&(7!<(03W!"+!.&%>"A"+3!"*3/&$&3!,&%0:1%,,$&"*'18% 7 7$8+"
'&%I.1.7(*3!1(*41&$;/"&$3!+>(+!"*3/&$&3!%,,$&"*'1A(3"8!.7(*3!:/3+ AGRYe; H I

KHKonstantin Beck et al, “Risk Adjustment in Switzerland,” ..9""V &Y 9!
KID$"*(1C9'0O$&B7"'$&!(*4!D(:"*IH(&Srsi, “Consumer®riven Health Care: Lessons from Switzerland,” p. 1215.!
KaF @"=!DWEBFH"#S+="+I%ZR (D(#H&EP'JJI9!

" ID%AS&+ICING/5!IR&(*3IRIIO9!D/++$*5! TS&*$&!P&Y%/<$&S5!H"/3!Q(++$ &+ BAHHE 534 P Do @ #>%
0%$(0,>%V+"*&(+#$%IA", $D'U%W+"1$&'(0%).!$&(I$%(+=%13$I*0(,$=%).D/$,","1$% V+"H8/(HEPe9 SI$/5!5!
)%::%*<$(7+>IR/*45!b(*/(&0!IMa5!3$$!? (A7 I 3+(&+"*19%*1.('$1 I WI!
>++.Wce<<<98%::%*<$(7+>,/*49%&'cpc:$4"(cR"7$3cH/A7"8(+" IR +cIMacb (*c?>$i I E<"33iJN(*4
iIJMX/+8>1J"O$(7+>1I"M*3/&(*8$iJ "E03+$:3iJNIN*" @$&3(7iIN) Y% @ P& ('$iIN(*4iJD$'/7(+$4iIN)%:.$+"+
"@%$iJ"M*3/&(*8%c\$/e3<"334/+8>>7+"*3303+$:3eSJJNNJ".4,8ek also Avik Roy, “Why Switzerland Has the
World’s Best Health Care System.”!
[SID%AS&+ICIONG/ISIKEEBIDI 2" %(+=%@* #>%O$(0,>%V+*& (+EBBHS!| B 7$! J1 3+(&+"*'1%6*!.('$!0"9!

U IM43$:9!



http://www.commonwealthfund.org/~/media/Files/Publications/Fund%20Report/2009/Jan/The%20Swiss%20and%20Dutch%20Health%20Insurance%20Systems%20%20Universal%20Coverage%20and%20Regulated%20Competitive%20Insurance/Leu_swissdutchhltinssystems_1220%20pdf.pdf
http://www.commonwealthfund.org/~/media/Files/Publications/Fund%20Report/2009/Jan/The%20Swiss%20and%20Dutch%20Health%20Insurance%20Systems%20%20Universal%20Coverage%20and%20Regulated%20Competitive%20Insurance/Leu_swissdutchhltinssystems_1220%20pdf.pdf
http://www.commonwealthfund.org/~/media/Files/Publications/Fund%20Report/2009/Jan/The%20Swiss%20and%20Dutch%20Health%20Insurance%20Systems%20%20Universal%20Coverage%20and%20Regulated%20Competitive%20Insurance/Leu_swissdutchhltinssystems_1220%20pdf.pdf

WH+2+(,16(.1%!5%1G/62$41/$%&*011,2).%,3$!1,4) 2%, =16(.|CH(.<+%

P$,%8$!<$!8(*14"38/33M!, &(:$<%&=!, %&!>%<I#$V&" (1%6&! (*013+(+$IB(*1+&(*3"+"%6*1+9%! (| @"A&(*+518%>$3" @
(41&$'7(+$41:(&=$+1303+$:1,%&!>$(7+>18(&$5!"+!"31*$8$33(&0!+%! 7(01%/+!(!@"3"%*1%, <> (+!+>$!"4$(7!303+
<" TTIT%%=17"=$917>"31.8%.%3$41@"3"%*I<"77),%8/31% S PASBT @9 (T 069

M*1+>"31"4$(7!1303+3$:5!>$(7+>!"*3/&(*8$!<" 77| A$!8%*+&(8+$4!14"&$8+70!<"+>1"*4"@"4/(73!(3!%..%3%54!+%)!
$:.7%0$8&35!$7":"*(+"*'1+>$!:(]%&!. &% AT$:3!%, ! (*!$:. 7C0HED "454!303+3$:910%<$ @ $&5!$:.79%60%$&3!: (0!
contribute to their employees’ plans as .(&+!%,!8%:.$*3(+"%*!.(8=('$35!$*(A7"*'|+>$!$:.7%0$&3!+%!+(=$!
A@(*+('$'%,!,(@%&(A7S! $4B&(7+(I'+&SB(+:$*+!(31<$77!(3!%,,$5&!8%:.$*3(+"%*].(8=("$3!+%! (++&(8+!
employees. Although it is desirable and expected that employers will contribute to their employees’!

T (*3514+>$&S$I<"TTIASI %' Y @PE&* $*+!: (*A(+$1&$;/" &+ 1+>$:1+%!14%!3%9!

F7+>0%/'>1 (@%&(ATS!+(I1+&$(+:$*+1%, 1+>$! $4$&(7'% @& $*+1"3IAS0%*41<>(+1H$% & (18(*18%*+&Y% T5!"+!"
8$8%::$*4$41.967"801+>(+!,(@%&(ATS!+(11+&$(+:$*+!, %8&1$:. 7%0$83!, %&!>$(7+398(ES!: LB 454!
+001" 4" @"4/(731 (41 +>FBST/60$49

E<"+8>"*1+06](*1"*4" @"4/@FG+&(8+$4!303+$:13% 7 @$31+>$!. &U6AT$S:1%, | %&+(A"7"+091H#$%&" (1.%7"80! (78S
&$8%*"B$3!"+31":. %6&+(*8$91#$%&" (1> (3! (A UQBABOIR % 7 7%<31+>$I H$&3%* LQRHRIEA ZI6KER:+
8(&$1&$8"."$*+31%,1Q$4"8("4917>$!.89%.%3(71>$E&S!" 31+ 061 $I+$+41+>"31896*8F.+ 1+ 061+ >$I>S(7+>1"43/&(*8$!"*4/

POI&S/7(+"%*51#$%E& ™ (1<"7714%$, *$I(IA(3"8).7(*1+>(+135+31:"+":/:18% @ $&('S!I$ @ $&0%*$13>06/ 74!>(@$9! 2> $!
A(3"81.7(*1<"7718%@$&!%*70!$33$*+HIUBMSHFSE: * A AO!+>BI3+(+$1%, 1#$%&" (51*%+!+>$!, $4$&(7!
'%@3E&*:$*+9!1?7>31% @P&E"4"*'I'Y(71"I(1A(3"8L.7(*I<"+>1*00! &"773!,%&!.$&3%*3!<>%!8 (**%+!(,,%8&4!+%!./&8:
"*3/&(*83!(*4!(&$!8/&&$*+70!8% @ $&$4 AMIBYS!Q$4"8("49!0%<S@F&5!+>FIA(3"8!. 7 (X 7188 S
&Y0:1+>$18/8&F*+IAS*$,"+31.(8=('$1%, BUE8Y:$IQ$4"8("4IA$B(/3511#$% & (I<"TTIAS!, &$$4!,&%:!, $4$&(7!
&3;/"'&$:$*+39

2>$I¥$<I303+$:1<" T7IH%+1> (@S (HA(+$1+>(+" 4" @"4/(731:/3+>(@$!18% @ $&('$I*%&I<" 771"+ $*(7"BS$!
"4 @"4(731<>%!, ("7 1+%I1%A+("CIHB@SRIF)F14%$39IM*3+$(45!"+1<"771&$701%*1(1/AT"8!"™* %o&: (+"%*!
8(:.("*517%<$&I&(+$31+%I$*+"8$!" 4" @"4/(731+%61%A+("*18% @ B&('$5! (*4!3:(&+14$3" 1. (&(:$+$&3!%, 1+>S!
"+3/&(*8$!.&9%64/8+31+>$:357 @$39

M*4"@"4/(7":(*4(+$3!(&P!"*+$*4341+%!3%7 @ $!+<%!. &ABS:GIRIB3+5!+>F&F!" 3 G BIFEB K Y0A 7S 5!
<>$&$!"*4"@"4/(73!:(0!8>%%3$!*%+!+%!>(@$!'8% @ $&('$!/*+"71+>$0!=*%<!+>$0!*$$4!(1.&%8$4/&$9!?>$0! 3$:
8% @P&('$!+%0!/*4$&'%!+>$!.&%8$4/&$!%*70!+%!8(*8$71+>$"&!18% @ P&('P!(,+$&!+>$!. &%8$4/&$9! ?>$!3$8%*
&8 (TV.&OATS:N"3+>(+I>$(7+>"$&5!/3/(770'0%/*' $&5!"*4"@"4/(73!:(0!8>%%3%$!*%!8% @ $&('$9!P$8 (/35! +>F"
actuarial costs are less than the general population’s actuarial costs, their choice not to be covered
4&"@%3!/.1+>318%3+!,%&!+>PI1&SP: ("*"*'1.%./7 (+"%*9 244G BEIBWBS 7 $8+"%0* . &WAT S 1+>(+!"3!.(&+70!+%!
A7(:$!,%&'14&"@"*'1/.18%3+3!"*1+>$!F)FI$I8>(*'$39

?>$I7(++$&L&WATSI<"TTIASI3%T7 @$4!A0+>$!&$4$3*1%,1+>$1303+$:IASB(/3$!+>$10%/*'I<"771*%! 7%* $&!
8%:.$+$!<"+>1%74$&!"*4"@"4/(73!,%&!"*3/&(*8$! &(+$35! <>"EpAT ITHOTAS 7 %<9! 7> $ER B &!
L&%ATS:!"31+&"8="3$&!+%!3%7 @P5! (*41#$%&™ (1<"77!&$70!%*!(18%:A"*(+1%*1%,!3+&(+$"$39!

VIF7+506/'>14>"31.89.%3$4! @"3"%*1"317":" +$ 41+ 1 +>$106*$ 74$& 705!8" @" 7" (*1.%./7 (+"%*513/88$33, /71" 7$:$*+(+"%*1: (C
7$(41+%!Q$4"8(SH8E&: 9| ESSIH(&+R%/&1% , IF QK& (BHDEE"+I%ZR(D(#E.S$

! ! S



R%&$:%3+5!"+1"31(A3%7/+$701*$8$33(&0!+>(+!+>$!8%3+3!1%,!A(3"8!.7(*3!1&$: ("*!17%<9I T%&="*"1<"+>!:(&=$+,
"*3+$(419%,!('("*3+!1+>$:51#$%&8(*!.%3"+"@$70!"*,7/$*8$!8%3+39!R"&3+5!"+!:/3+!ABIB(&S,/7!"* 4B, " * <> (+]
8%0*3+"+/+$3!1(IA(3"8L.7(*9!1?7>$!:%&S$!IAS*$, "+31: (*4(+$4!A0!+>1. 7(*51+>$I>">$&!+>$18%3+1<"771.%+$*+" (770!
ASY1?2>$835,%&$5!+>$!1&$'/7(+%&0!. (*$7!8>(&'$4!1<"+>14$,"*"*'I A(3"8!. 7 (BB(ZH A 70!"*3+8&/8+$4!+>(+!
%*$!1%,!"+3!8>"$,!1%A]$8+" @$3!"3!/*" @$&3(7!8% @ S&('$!+>&%0/'>17%<!.&"8$39!

E$8Y6*451#$06&" (18(*!":.(8+.&"8$3IA0IAV6&&Y6<"*1 89%:1+>SIE<"331303+$:1(*I(..896(8>1+>(+13.7"+3!
"*3/&(*8$!.&"8$3!"+00!('$I (4 $*4$818$773917>SIE<"33!> GAGH!' @%/. 3!, %6 &I$(8>!'$*4$&5!

BO6*3+"+/+ ¥ 14+>"&+014", $&$*+18$77391C(8>18$771"318%::/*"+0I&(+$45L:$(*"*'1"+1&$, 7$8+31+>$1(8+/(&"(7!8%3+
(774" @"4(T31<"+>"*1+> (LIS TR, 068 $5!.&"8"+'1, 06&10%/*' $&EI>S(7+>"$&I"+4" @"4/(73!(&$*Y%+ (4 @ $&3$70!
" (8+$4! A0I%74$8517$33I>$(7+>0!('$IA&(8=$+3917>"31(..&%(8>13%7 @$3!%6*$1%, 1+>$14$,"8"$*8"$3I<"+>1+>
+>(+1".963$31(18%:/*"+06R(+$A1& (+" %1%, 196*$1+ 061+ >8SE5: $(*"*' 14> (+14+>$1:%63+1$1. $*3" @$!. 7(*I18(** %+ A$!
O&SIH+> (H+>ESSI+"$3+>(+106, 1+>FI8>$(.$3+1.7 (*51<>" BHIHEBS Y. 7$5!<>%61%6, +$+1 (&$!+06+!

(8" (7701$3+(A7"3>$451+061. (0!, (&1:%6&$!+>(*1+>$"&1+&/$! 8+ &' (718%3+39

HE%& " (18(*(4%.+13: (&+1&S!/7 (+"%*31+%61$*8%/&('$! 4" @" 4/(731+ %1% A+ ("I (*A1&S+("*1"*3/&(*8$IIR% &!

$I(:. 7$514#$%&" (11 (018$;/"&BI+>(+1"*3/&(*8$). 7 (RE&S! (/+%: (+"8(7701&S*$<$A! <7 $331"*4" @" 4/(731%.+!
0o/+514+>(+14>$1+$8&:3106, 14+>$1"+3/ & (*8: (OIABI6I3> Y0 &+ $&I+> (H1+ 061+ >SS +IS* QU T 7:$++1. $& %45 (*414+>(+1"
"4 @"4)(T318(*BSTI<"+>%6/+!>(@"* 1% A+("* A (T+$E*(+" @$I18% @ $&('$5!+>$0!:/3+! (01 (HI$I"+!, $$9!?2>$!

896 A" (+"%6*106, 1+>$3$18$;/"&S: $*+31$*8%/&('$3"4" @" 4/ (731+%1&$+("*18% @ $&('$O!

R"*(7705!+>$&3$!*$3431+%!AS!(1./A7"8!"*,%&: (+"%*18(:.("*1%*I+>$IA$*S,"+31%, 1 %A +("*"*'I8% @ $&('$I T>$*!
"*3/&(*8B!&(+$3!(&P!(,,%0&4(ATH5!(*41<>$*13/A3"4"$3!,%&!+>$!.%%E&! (&$! & FRB!" ARG/ 7 AXS! $(30!+%!
persuade individuals on the benefits of having coverage. The campaign can appeal to a person’s sense of

civic duty to have coverage in addition to a person’s financial and health@&$7(+$4!367+$&$349!

T>"7$14+>$IA(3"81. 7(*31<" TRBET (+$45!+>SI>$(7+>1"+3/&(*8$!"+4/3+801<"TTIAS!:/8>17(& $&5!8%+3"3+"+'1%%,
[(*013/..7$:$*+(71.7(*31 (*41%. +"%*31+>(+1(&$I&S$T (+" @ST0V/*&$ /7 (+$A91-+>$&I+>(18S&+" "8(+"%*1, % &
(8+/(&"(713%/*4*$331A0I+>SIXS$. (&+:$*+1%, IM*3/&(*8$5!"+3/8$&31<"7 7 AS REABEADS% (B 7(*3!
+>(+1(441%*+ 06! (*41$18$S41+>SIAS*S,"+31.(8=('$1%, I+>$IA(3"8!.7(*39!P (341 %6*I"*+ $&*(+"%*(71$]. $&"$*8$5!
"9$951+>$IE<"33I(*41X/+8>1303+$:35!:%63+!"4"@"4/(73!<"77!./&8>(3$13/.. 7$:$44 (71.7(*39

M*4"@"4/(731<"77IAS!, &$$!+06!3<"+8>| THAYGON+>SI0S(&5IA/+1"3/8$831%, $&"*1A(3"8L. 7(*31:/3+!
(88%.+1(*01(.. 7"8(*+14/&"14$,"*$AI3$:" (**/(71%.$*1$* &6 T7:$*+!. $&" %6431 (+1+>$18%::/*BRO+$4!.&"8S9)!

2>"314%$3I Yo+ B(H1+>(+1+>$' Y @$&*:$*+135+31+>$3F. &"8S3IM+1:$(*31+>(+1+>$1"+3/ &$&L:/3+1%, $&!
3(:$!.&"8$!+%!$@$80%*$I"+1$(8>18$77917>"31. &% @"3"%*1>$7.313+":/7(+$18%: . $+"+"06*1(:%6*' 1"+ 3/ &S&IIA/+1(7-
3%7@$31+>$!$187/3"%*1%, 1. $83%* 1" B+ I'UBY6*4"+"%*3IA0I&S: /&' (88S. +(*8$1%, (.. 7"8(*+3!

LOULLLLRR L L ey L e eneg
VIQ(*A(+$31>(@$!+>$!.Yo-+$*+"(71+%61 (441+%61+>$18%3+1% " HELBSEIT SN %6*% @ $&!) 5! 0$*4$& 3% D5 ES< (&4!b5!
2(07%&IPOIC3+":(+"*14+>$IM: . (8+19%, [E+(+$10$(7+>IM*3/&(*8$1Q(*4(+$31%6* HE SIYHPNBB®"4/(71Q(&=$+9!

G.*&+(0%. HYOV+*&(+#$% 1 $OE0L, ™4 Maf1IZ% IKS UYL .OMB/ 51 (*4N"51I"(%6l/$5! (*41b™; "IG$9IIASKIIh?>$!

3. T7%@$&!I$, $8+310%6,1>$(7+>1"+3/&(*BSIAS*S, "+1:(*4(+$31%*1./AT"81"*3/&(*8$!18% @S&('SW!IC @"4$*8$!,&%6:| @ $+$&(*39F
G.*&+(0MB6O$(0,>%M#. + ZIBEYH 5.9!Y 670!

LID%AS$&+ICONS/ISKIEBBHI 2" %6(+=% @* #>%0$(0,>%6V+*& (+E3BIB, 1D’

[ IF@"=!DWEFH #$+="+I%ZR (DHED'VIO

KIDYASEA CONS/IIEHFY6I 2" %o(+=% @* #>%O0$(0,>%V+*&(+HBBI@!I ST



2%18%:.$*3(+$!"3/&$&II<>UIG+A!/ 1< +>13+({73O18" >ER"3=187"$++3!, %6&!+>$"&I8$773IAS$8(/3$1%, 1+>$!
(885.+(*8$1&$:/"&$:$++51H#$%& " (1<"77I8&B(+$! (1&"3=1$:/(7"B(+"%*! /*49IM+!<"77IASI4$3 " *$41+96!:$(3/&S!

4", $8$*8$3!"+18"3=31, 06&IS(8>1BEFT. 3! (IAT$*4106, 1+>$IE<"33I (*4IX/+8>1303+$:31+96!3+(&BIISSY6™*"
+>(+14>$1$+>964%7% 01<" T7IASI+<$(=$4! (31HBI6& ™ (I'("*3IB1.$&"S+BSI"*1: (*("*1+>$! /4912506 3$!"*3/8$&3!
<+SI7YER"3=I87"$*+31<" T TIASI(3353354! (!, $$!+9618%6*+& Al+$I+0%61+>F! F41<>" TSI 3/&$&II<" +>1>">$&I1&"3=]
87"$*+31<"77IASI8%:. $*3(+$4IA0I+>$! +AFHABT 7IASI 3EB/3+("" 1+>8%/'>1"*3/&$&1&"3=!

$:/(7"B(+"%*1, $$31"9$95!1*06! $*$&(71+(11&S@S$*/$I<"7713/..%&+1+>$! <4917>$1./&.%3$1%, 1+>$! [*41<"TTIAS!+%!
$7" (S>3 &UATS: 3196, 18&S(13=":"F I (4 (A@$&3$I3ST7$8+"06*OIM+1<" 771 /&+>$&IBES(+$!"*8S*+" @$3!+ %!
"0 @ (+$514$@$7%.5!(*41%,, $&). &%64/8+ BEBEH W FE(+" 39

2>BIAL 77" (8519, 1+>$1&"3=1$:/(7"B(+"%*138>$:$1"31+>(+1"*3/&$&318(*13.8$(41+>$1&"3=1(8&%33!(17(&'$I3<(+>
+>$1.96./7(+"%*!, %&I$(8>14$, *$418$77TIIC@SH", Y& (1"314" @"4$4!"* +IBTT BB BYSBIBER /8> (31+>$!

3"+ $$H18$"%6*31*A$&I+>SIF)F5!"+13+"771.8%@"4$3!(17(&'$!.%./7(+" % A(3$!, % &IS(8>18$771+06!3.8$(41+>$1&
)%++&(3+1+>"31303+:1<"+>1(1$:. 79HRIB@ "4$4!(.. &Y (8>1+>(+" @$3!(*I(A@ (*+('$1+ %! +>$! 7 (&' $3+!,"&:3!
+>(+18(*13.&$(41&" 3@ (17 (&' $&!$:. 7%0$$ A(3$9!

M*3/&$&3I<"T7IAS!, &$S!+06!:(&=$+1+>$"8).&%64/8+314"&$8+701+%!8%*3/:$&35IS 7" *(+ "+ 1+>$1*$$41+06] . (&+"8
"5 ($01>$(7+>1"3/&(*8$1$18>(*$9I0%<S@$&5!8%*3"3+$*+1<"+>18/&8$*+1.&(8+"8$5!"*3/8$&3I<"T7IAS! (77%<$:
%, $&1%6*701. 88081 &$@"$<$4! AOI+>$1#5% 8" (IX$. (&+:$*+19%,IM*3/&(*83!,%&! (8+/(&" (713%/*4*$339!
)%*3/:$835!%, 18%/&3$5!<"77IAS!, &$$I+06! @" 3"+ (*01"*3/&$&!+%!./&8>(3$196&!3<"+8>18(&8."$&39

2>$1@(&"%/31:$4"8(71(33"3+(*8$!.8%6'40B4"8("45!H$(8>)(&$5! (*41+>$IF) FIOMII 3/ AR FIAS!
3+&$(:7SAI"*+961(13"7$). 8I6'&(:51+>/31 (448533 1+>$18/8.85 +!. &YATS:1%, 14" @ 4" (-"701:$: A$& 3"+ %!
4", $&$*+!.8%'&(:3917>"313 " 7$!. &Y% &(:1<"T71>$BHAG%$! . $&3%*3!(,, % &A1 &" @ (+$I>$(7+>1"*3/&(*8$5!
(A< TTIASI (A" 3+ $EBA+>& Y6/ >1+>SIX &N, |0/ (MESL@"8$3!(3!.(&+1%,1<$7,(&$!8$, %&:9IF 77!
J*4313]. %8+ \%<B*8%:$IQ$4"8 ("4 (*4IHS(8>)(&B!<"T7IASI+&(*3, $&ESAI+%6 1 +>$IXS. (&+:$*+19%6,1O/:(*!
E$&@"8$3!1+%IAB!(4:""3+$&$4!(31.(&+1%,1+>$13"7$1. &Y' &(:I"*I(1: (*$&I+>(+|(@%"431<$7,(&$!87", 3! (*4!
[(&&"('$!.$*(7+"$39IFA4"+"%*(7T05#$%&" (1<"771(..70!, %&! (*41&$8$" @$! (|ES8+"%* SVVII<(" @$&S5! (A3$*+!
&$8$"@"*I'&B(+$&!, 7SI"A"7"+01,&%:1)%* &$335!(7 7YEESEH(33%, 1+ >SI BBV =$+I3/A3"4"$3! (*4!
+(118&$A4"+31"*+061+>"313"7$13/A3"40!.8%'&(:9

Q$4"8("41(3%!,[*4317%8-$&:18(&$5!"9$951*/&3$&0!>%:$18(8&$5! (*4!3.$8"(71*$$43!,%6&! . $&3%*31<"+>!
A$@$7%.:$*+(714"3(A"7"+"$3912>"31.8%.%63(7!$187/4$3! /431, %&!+>$3$1Q$4"8("4!.&%'&(:39!

Q$4"8("41, %&I+>$IF'$45IP 7"+ 41 (*4IX"3(ATSAI<"TTIASI&SSY6* " &S 41+ 06! (77 UHFISIB IUSE3S!
3. 7$:$*+(71"*3/&(*8$9)

#$%&"(18/8&$*+701/+"7"B$3!.&" @ (+$!)(&BIQ(*('$:$*+!-&'(*"B(+"%*311)Q-32!,%&!"+3!:$4"8(7!(33"3+(*8$!
&%'&(:39IL*4$&1+>$I8/&ESHHI(E&(*'$:$H+5I#$Y6&"™ (*31<>%!:/(7" 01, %&IQ$A4"8("4!:(0!18>%%63$! (:%6*'1, %/&!
)Q-314+>(+!>(@$!8%E(8+$41<"+>1+>$13E(9$$33$!)Q-318/&8$++ BBBS" @$! (!, $$!4"8$8+70!,&%: 1+ 5$I3+(+$
06%1(1.$&1:$:AS&! $&:U6%+>1A(3"31=06<H (318(."+(+'%%6]. (0:$+ DB 4$&I+>SI*$<! (& &(*'$:$*+5!

&$8"."$*F: (0! ASI(ATS!+9613$7$8+!(*01"*3/&(*8$). 7(*(..&% @SAA0+>$IX$. (& N BIBUI+>$E$!
<TTIASIHI*$$A! 06&1QTH @ ASBBYe +&(HESE+Z0F>1+>$I3+(EHR"."$*B<"T7IAS! &$$!+9613>%6.

[ H$96&" (IXS$. (&+:$*+1%,1)%::/*"+010O$(7+IB&$%< (+(ISDS+ %6 Z&I(+"S(,". +'%69) SR+ 7"*$1"* %68 (+"%*1. ('$5!
(88$33$4!b/*$IK5IINSKMWIBWCCA8>9'$%E&" (9% BILERE+ /& (*"B(+"YEB%9!!



https://dch.georgia.gov/care-management-organizations-cmo

(&Y6/*41(41<" 771 AGS3.%*3" AT$H!, %8&! (*018%3+ SHAPAZDER" A$ B! (*4H>$01:(013<"+8>1.7(*31+%!3(@$!
06*$0106&!+9%6!"("*1(44"+"Yo* (7 BAS#3D)!

L*4$8&1+>$!.8%.%3$4!. 7 (FBOH3S!+>$!"*3/&(*8$!.%7"80!"318%6*+&(8+$41<"+> " AL @AYRFA! %™

8%6::/*"+0 GR(+$AIBSBYXI'7 7967 7%=$. $&IVBI*06!: (++$&I", HOE> (*'$1%A3I V8T %6+ $&1:/(7'D), % &

% @$&*:$*-A/A3 ASDPSH0!: (01&$+("H1+>$"67"8051%&5!(31(7<(035!3$7$8+14", SERSIBE(: 7"+ 54!
&Y' &(I<"TTITTYo<IBYeH+"4/"+OI" 1B (&BI<"+>6/++>F*$SA1+0618> (* $1(33"3+(*8$!. &Y' & (: 3BV $&3%*!
“('$1%/+"1%&BI"8%:$! 7S @ ST $O!!

M*1+>$I$*451+>$18" @" 7 @PABE70!.%./7 (+"%* AFI% @ $&$4I A0 &" @ (+$!"*3HEYE8SPA"7"+01<"T7IAS!
(8>"$@SBAIASS(/35!. 7(*31(&$!8%6*+&(8+$A414"&$8+T701<"+>1CL EEOKEIBY6*+&"Al+$1+06!$:. 790$$!
7(*3510%+14+>$196+>$81< (0! (&TBFRIRI6ATS: 31 VaIEEI"3+"+18%%4"+"06*31 (41 (A @ $&3S!3$7$8+"%*! (&S$!
3%7 @BB8(/35!%, 1+5EK"3314$3" /3" BY::/*"+01&(+"*' IADI& " 3=18$7 71"+18%6: A" (+" U {1K&"E=!!
$:/(7"B(+"%*138>$ B0 843/ &$E&3I%* 1+ >SIA(B=I$*41+>(+1"31"* @"3"ATS !+ VOBHBI S B314$3"*1 (73%!
&Y%6:%+$3!" %@ (+"%1(:%* 1" 3/&$&3I+%14$@$7%. ! &VYBEREW&IF " >S&I>S(7+HIGTE"*']

+>$3$1"4" @"4/(7318$8$" @$!+>$!3.$8"(7!8(&S B 9HRR (&$!. &%+ $8+$4IASS (/38 TFHEES" QB!
3/A3"4"$31+>&%/>1+>$1<$7,(&$!1303+$:1+%6!>$7.1+>$:1./&8>(3!+>$" AIMBILE BB @ (+$!: (8&8B+
2>$3$13/A3"4" ST 1+ (. $&IVA(3SAI06*1+>$I87", IS+ *Gfl+>(+1"351+>SOBRTTT6!$: A$44$41 <% &=!

4385 +" @$3! (U (&&"('$!.$*(7+"$391#8SI13/A3"4"$3I$*451+>063$! <> %! >(4! SBHFUKO! $7$8+!+%!
>(@$1+>$13(:$!"*3/&(*8 BV @SE&('SIASB(/3B!+>SIA(3"8L. 7(*3!(&$!+>$ FIS@ELOBPSS! *4/3+&0!<"77!

%, $&13/..7$:$++(71.7(*31<"+>1:06&$IAS*S, "+ 31 (4], &"77351(*41:%63+! $%.7$!<"7717"=IBIFBSB+!+%!

3. 7$:$%+(71.7(*391H&"8S! (*41*06* &"8$18%:.$+"+"06*(:%*1"*3/&$&3I<" 7 714$@$7%." % @ (+" @$!. &%4/8+3!
+>(+1$%>(*8$1;/(7"+05 8 896/.31<"+>13.$8"(71*$$4351.&%6:96+$!$,,"8"$*805! (*41>$7.18%*+ &6 &"8$39
806 A™*(+"06*1%, 14+ >$1. &SBSA "I (++& HTHEBI<"+>13: (&GS /7(+"%* 3 (*41 (1 /AT"BI"* %6 &: (+"% 18 (:. ("
<'TM8>"$@BIB(&I/*" @$&3(7!18% @B&('$9

-.%73$Q(.9'6(.U%,2+*+(,+,<!*(1*Od2+(,

RPAS&(7'<("@FE3IBTAS; /" &$!B(+$3!+%!>(@ ! +>WoPH . 7(*39!2>"318$;/"'&$:$*+1*$8$33"+(+$3!+>(+!

BH(+$31+>"* =1+ >80/ >1+>$1A$+("735!,%8&:/7(+$!.7(*35!(*41.(3317$"37 (+"%*1$* (AT *'1+>$18>(*$39! 2>$&$, % &$5!
"31*$8%$33(&0!+%!3%+!/.1(1.% TTEB{V&R 3SB+8&/8+/&S!/+"7"B"*'18%::/*"+0! &$3%/&BH3%0&=!%/+!+>F!

A$+("731+%!: % @$HS%& " (1+96!(1: %&SBI&(+"%o*(71>$(7+> 1"+ 3/ 8EEABIOBH:SS! @IFIOR" ASA!"*1+>$). &"%&/!
3$8+"@"

M*1+>"318' (845 HSYBRYG T8 3+(AT7"3>1"+31%6<1(4:"*"3+ & (+" @$!%6& (BT (+$1+>$1>$(7+>18(&S!
"%3/&(*8S!"*4/3+&01(31(13$*3 " ATS5!"*+$' &(+$4I J0SHSTIH VoI <" T TI*SSAI+9614$ "+ $1+>$18&$3.%6*3"A" 7" +"$3!
0&I+>$!@(&"%/3!.(&+35!87$(&70!$3+(AT7"3>"*1+>$14/+"$31%, 1$(8>13+(+$! ('$*809

C"+>$&!14"&$8+$4IA0!+>$!7$"37 (+/&$9%6&IH$8/B" @SB! ([+>%&"+05W EFB&*0BdFTB &S (+$H (4 6
>008%::"33"%*1%&!+>$!3%7$!./&. % IB@F7%6.1(18%:.&$>$*3"@$! (*4!, $(3"ATS!. A®!(88%:.7"3>1+>$!
@"3"9$!8%::"33"%X"77IA$!&$3.%*3 | PoBES @ $795. [(771+>$."$8$3!*$8$33(&0!+%! (7 786K #%0k
+&(*3"+"%*1+%!+>$!@"3"%*9!

Q%&$!3.$8","8(7705!+>$18%: " IBTHHB+(3!(13+$$&"*'18%: "+ +$$514"8&$8+"*'1+>$!. &%'&$33IH(33S @ $&(7!
Y68 BSIE(*$7388>(&'$A<"+>13%7 @B H8","B'33/$B3"*'(88%. +$4!. &I6]|$8+!: (*('$:$*+1+$8>*":/$3 O
2>$18%::"33%*1<"77!(8+"@$70!% @ S&EEB F BBV 84" (+"%* 1 (:%* 1+>$1+(3=!, BEHBS . (*$7!<"77!
AS!(33"+$41+%614$@$T7%.1(18%:. &$>$+3" @$!. 7(*1+>(+1<"T 71" 87/4$1(14$38&" +"%6*1%,1>%<1+>$1303+$:1<" 77!



%.$&(+$514$,"*$41('$*80!&VTEBAH" 7 S <"+>| A$*B>:(&=3I+HB[*3"+"%6* 1+ 061 +>$| @ BI%"Yo* (7705!
$(8>L.(*$7I<"TTIASIH(3=$A1<"+>1.8%. (& F14&(,+17$"37 (+"%*1 (*45!", 1*$8$33(8O05!4&(, +<("@$&!(..7"8(+"%*39

2>$18%::"33"%6*| <" ABI&$S3.%6* 3" ATSBYEA ¥ (7717 (*31" %61 8%>S&SBEF T$14068/:$*+1<"+>14&(, +!
7$"37(+' %M (A<("@$&!(.. 7"8(+"%*31(3!(++(8>:$*+39!L.%*(.. &% @ (DB BHEET (1 <"77IAS!
BIA++$44%1+>$1 7S BEPV6&I$*(8+:$*+D!

XI&" 1+>$1. &%B$335!1+>$18%::"33"%641<"771>(@SI+>$!. %<$&I + VLIRS HRABEBI +1+>$: 51:$&'S!
+>$: 51968IS7" " (#$IS: OPUOI3+(&+1+>$1. &%8$335!1+>$!,%77%<"+'1. (*$73!(8&$18$8%::$*4$49

P(3%8"*3/&(*8$).7(*!

M*3/&(*8$!18$7731(*41&"3=I$;/(7"B(+"%*! /*4

E:(&+BS$/7(+"%8+&(+$10

)%+ @$8&3"%*!,&%6:1(*1$:. 708 @"4$41303+$: 1+ I6UHD "4/ (7TABV6*+&(8+$413034 $:
E"+7$1:$4"8(71(33"3+(*8$!.8%6'&(:

X X X X X

2>$1A(3"81"*3/&(*83!+(3=!, %&BSI<"T714$, *$I<>(+1AS*$, "+318%*3+"+/+$1+>$IA(3"81. 7(* B>PHIB@ $&0%*$!
>(@$IM+I<"TTI*$$A1+%6IA(7(*8S!+>$1*$8$33(&0!8%:.%6*$*+ 3106, 1+>$13(,$+0I S HSI PHBHS. "+ 1+

(., %&A(ATSIIM+I<"771(73%!4$+$&:"*$I<>"8>13+(+$!('$*8"$313>06/ 74| ASI8>(&'BAI<"+>18%*+&% 7 7"+ (*4!
6% H06&" 1+>$14$, "+ YO

Basic insurance is central to reform. This step is similar to the ACA’s essential health benefits, but it will
AS!/*4B&I+>BP*+8&% 7%, 1#$5%E& ™ (1(31%..%3%4!+%! A/&B(/8&(+3!"*I T(3>"1RUEBHEHES, %0 &: 1 +%! <% &=!
<$775!+>BIA(3"8!. K*BYIAS!:%&F5!*(&&%<70!(*41&FB(3%*(A70BBRBH%H *"B"*'1+>(+!"*3/&$&3!<"77IAS!
%,,5&"*"13/..7$:$*+(7.7(*30IM*I'$*$&(75!+>$!A$*$,"+3 <" 7 7SRUIFEIR* 4! . >(&:(8%5/+"8(73!,%&!
<$77*$33!@"3"+35!$:$&'$*8"$35!(*4!8(+(3+&%.>"8!"77*$33$3!,%&! (*|(@S&('$5!*%*4"3(A7$4!.$&3%*91?>"3I<"
A(3"8L7(*1+>(+13@$&0%*$!3>%/72>EBE3=!,%0&83!:(0!(73%!.&% @"4$!' @ (&" (+"%*3!%*IA(3"8!.7(*3!
43.$* 4" 1%*1('$!I(*4  I'$*4$&9

?2>$1"3/&(*8$18$771(*41&"3=1$:/(7"B(+"%*!,/*41+(3=TMEBH!8F*+&(7!+%!+>$18$,%&: 9P (3$4!%6*1(8+/(&"(7!
38"$*8$5!+>"31+(3=!,%0ZBMW$8%::$*4!1+>$!*/:A$&!%,!"*3/&(*8$!8$77 3! (*4!+>$!,(8+%&3!+>(+14$+$&:"*$!
+>903$18$7739!F44"+"%*(7 705!+ EBOT/ATAAS!, %&:/7(1+%! AB!/3$4!,%&1&"3=1$;/(7"B(+"%*! (*4!:(=$!
&$8%::$*A4(+"%*31%*1>%<I+>IX$. (&+:$*+1%, IM*3/&L8B>1"31.(&+1%, 1+>$!-, "85!%, IM*3/&(*8$! (*4!
E(,$+0'R"&$!)%::"33"%*B&BAS! (4:"*"3+&(+" @BHE/8+/&$4!+%!>(*4TSIH$I(33"*:$*+917>8L.( *$7
<"TT1*$$41+% 1" @ $3+" (+$! BBV &S " *1*(+"%*351$3.$8" (770! E<"+B$&7 (*4! (*41+>$ U B+IB& 4B

(=$! "+BISHBE *(+ %I (44" +" %t T $:AB&3 I<"TTIAS!ISL.$8+54!+%!: (=$!.$&3%0*(7!"*+S&@ "B<3!

AL (T (&I +>1 7"+ $&(+H &SB! % 1 +>H1+%."89

25'314+(3=1,06&8$!<" 77 *$SA1+%!*4$&3+(*41+>$1./&.%3$1%, 1+>$! <41"31+%13% 7 @ BESE!. &I6AT$:1% !
3="(*4) (A@$&3BIBSTS8+"%*IIU%! $*$&(7I&S@F*/$!,&%:1+(1.(0$&3I<"TTIABIZ/*=I"*+0p1+>$! [*49IM*3+(£
(7718$@$*/$I<"7718%:$!,&%:! $3!(33$33:$*# 3IZBR.3! <>UYF 7| AS7%<!+>$! (8+/(SABTHE: *$418"3=!
7$S@IBRIS(8>188TB$3S!, $$31:/3+13/3+("H1+>$1303+$:1"41$:/(7"B 18" 3= %6&!"*3/8&$8&31<>%!(8:/"&$4!
>">$ER"IB7 S+ I &I A4S +"8(7IEBT 73

FA4"+"%*(7705!"*14$@"3"*'1+>$!303+$:5!+>$!+ (3 SBXGAR'3>]. &%'&(:1: $+&"83!+%!:$(3/&$!
$,,$8+" @$*$3@A"4!"* (4@ $&+$*+70!8&MAIH4]/3+:$*+138>$:$ I"*3+$(41%, ! (I +&EpI13F4]/3+:$*+!
38>$:$97>%!"4$(1"31+%!8%:.$*3(+$!"*3/&$&I!I<"+>I>">$&1&"3=187"$*+$7$5!*%+!+%!3/A3"4"BS!"*3/&$&3!<"+>!



>">$&183!13+8&/8+/8B3B&B!<"7T71*$$41+%! AS!. FBEB@ " $<5! (*41-+XB)(&+:$*+!%,IM*3/&(*8$177!*$$4!
+>3$!.%<P&!+%!+<P(=1+>$!: $+>%498PHHOT: !+ %! +":$D0! " G-/*$+>F!$, $8+" @ $*F339!

R™(77051+>$!+(3=!,06&8$!<"77*$$41+0614$+$&:*$!(1, $3! (33533 S+IBHEBHEAH >$!. £%68$339!-*$!
9633"A"7"+01<%/74IA$I+06!(33$331"+3/&$& 31"+ §TLOGEIIBTEGH-+ 35! (*41+>$1+061":. 7$: $*+HH-&/$
303+$:(,+$&!&"3=14", $&$*8$3!(&$!4$+SEANF49"3I&S' (&A5!" @$3+"'(+"%*1%, 1+>$| EBRIBVKS>EE!
303+$3:(0!. &%@$!8&"+"8(79

2>$1/&.%3$1%, 1+>FH(&+I8S'/7(+"%H(3=1, % &8I 7IABYES@"33! (13+&(+$'O1+-I8H1 4" @" 4/(731+ %! %A+ ("*!
(“418$+("*18% @ SEAB+!<"7718%*3"4$&I&S; /" &$:$*+3!,%&!1"*3/&(*8$!. 7(BEIHBS$3!, VBB 77 (+" %o
%,1(1.%7"80k>$!. $&3UY$3*%o+1>(@S$! (*I(7+$&* (FI@IBUL + %6+ (BIOH<"771.&%64/8! (*1%6/+7"*$!, %& (!
JAT"8I™ %6&: (+"UBL.("* O

2>$1./8.%3$1%, 1+>$18%* @ $EBH KBS 7 ABVol+>"=1+>&%/'>1+>$1. &%8$33! (*41"33/$3" @ % T @$4!"!
%@"*1,&%:1(*1$:. 7%0$8&% @"4$41303+$ (464" @"4/(TAY6*+&(8+$41303=$$&S$!$:. 7%60$$35!+>$!
3$78:. 7%0$B(*41"4" @"4/(731:(01./&8>(35!"*3/&(*BIM*3/&B&I*$SA!+ %I ASI" @F*I(1+":$, &(:$!1% @ $&!(!
79%*1>%8" BYH<>$*1.%67"8"$31:/3+ASI8%* @ $&+$41+ 96! (*EBU@R4RTIO!: (&=$+91F3!.967"8"$3!,7".5!
$:.7%0$&31<"771+>$*18%*+&"Al+$1+061$:. 7%0FBIAT ¢V (7705!$:. 79%60$&!. 7(*31<"7717"=$70!$18$$4!
8$:/"8$:$*+3,%&IA(3"8!"*3/&(*8%I0!

2>$I7(3H(3=D6&. 8817 7 AGI3%!8/8" (718%: . %6*$*+1%6, 1+>$1. T(*OIM+1<"7714$ @ $7% (1B PR HYEA!'S (7!
(33"3+(*8$!.896'&(: 1+ %I AS!(4:""3+$&BAIADIH+>BIXS. (&+:$*+19%,10/:(MESL@"8$39IM+1<"7718$8%::$*41 7$@$73!
%,13/.. %8+ (*41 5+ (.$&" 1%, IA$*S, "+ 3IA0! &$;/"&"*'18%3+13>(&"* 1 (3!"*8%:$1%, 1+>$1&$8"."$*+1"+8&$(3$39
2>$1:(1"/17$@$71%,13/A3"4013>(77I1ASIS;/(71+%!+>$18%3+1%, 1+>$IA(3"8L. 7(HI<>$*I (14" @!'4/(71>(31*%
"*806:$A7>S1+(.$& 1%, IAS*S,"+31<" 7 7TIASI*$8$33(&0!+ %! (@% !5 3F! (KIS $13/A3"4"$31:/3+IAS!

433"+ $41+061(@%"4):(8&"(‘$!. $*(747B39!+(3=), %6&8$I<"T71.85.(8F14&(,+17$" 37 (+"%*1(*41 (.. 7"8(+"%*3!, %6&!
S$AB&(7I<("@S&3I+6!":. 7$:$+1+>$18>(+'$9)!

2>$13"7$1:$4"8(71(33"3+(*8$!+(3=!, %&B$I<"771(73%!$I. 7 Vo &IBGBY=B+A(+"%*310kBSI": Y&+ (*+1
+06."819636<1+>$1Q$4"8("41.8%'& (! Y&+ >$I(SA5IBTMA"I(ATSAI<" TTIASI&SBYo*, " |&$A+%61 (77 %<1 +>$!
188>(3$1%,13/..7$:$%+(71"*3/&(*8$!, %&I+>$3$!"*4"@"4/(739!

25"31+(3=1,06&8$!18(*1(73%!A$!8%::"33"%6*$4IA0!"+3$7,5!"9$ 9517 BBIHS((18>"*3/&(*8$!"*4/3+&0!
%@$E&>(MOH>"318(3$5!"+1<"TEBIEBBYo: :$4(+"%*3] %&IZ+E&S(:7 ™" 1+>$1+>8$$!:$4"8(7!(33"3+(*8$!
&Y6'&(:3"+961(13"7$). &Y' &(IAOY+"T"B"™'1 $4$&(7I<BESBS13>(77!"87/4$(M1%@$&(77).7(*!,%&!8%3+!
3>(&"*9IDBY%::$*4(+"%* I<"TTI7"=$70I"*8T/ABIB]. (4" (&+"8".(+"%* AS0%*41+>$1+>E$) (FBYE<

[* $++SE&BIB>%.."*'1 ADL(&+"8".(*+3196,1(*01"*3/8$&1%, $&"'I(*I(8+/(&'(RIO@SM(3"87 (*912>$!

896*3% 7" 4(+BAB"40!. 8% &(:I<" @SB! " T(&(.$&" ' (*413+&/BES! (3] <"+>1+>$I A&Y6(4$&1&S$, %6 &:9!
0%<$@BE5!/*T"=$1+>$!+(3=!, %&BI<"+>1+>$I A&YL(4$&! &S, %& 5! +>"31+(3=1 %6 &B$!I<%/741>(@$!+>$! (44" +"%
&$3.%*3"A"7"+01%, 183 @"$<"*18/&&$*+IAS*$,"+1.(8=($31%,,$&S$4IA0!+>$!(33"3+(*83!. &% '&(:I<"+>1:(*019%6, | +>$!
3(:$). (&(:$+$8&31%, 1+>8(3"8!"*3/&(*8$!. 7 (*+(3=!,%&:8$9!

1(,3&)2+(, !

M*1+>$1"*+$ &SI+ BRIB!3+(+$313>0%/ 741 < 4$&+(=$I>$(7+>1"*3/&(*8$!&$, %6 &: (*A1&S@ ;. 1+>$"&!
:$4"8(71(33"3+(*8%$!.&%0'&(:3TWo!3+(+$!"+ AT+ BTIBI&ES*+I>F(7+>1"*3/&(*8$!303+$: "1+ >$IL*"+$4]
E+(+$31(B$339IM+1"31(13+&(*'$!:"119%, |(*1$:. 7% BBR6 @"4$4! 3034 % @$&*$+8" 7H(0$&!



303+$: 3> (+149%6'$+>$RIBEB(+$I$BY*06:"814"3+06&+"06*31": (84" 14+>FI&SB: (""" H B HG@OLATS (*4!
3:(77!A/3"+$33$39!

D$8S*+ $A$&(7!(++$:.+31+%!":. &% @$!+>$BOSIBH>$I AYEE7 01| (BSLA(+$41+>$!. &YAT$:39!M+!
&$"*,%&BSAI+>$!"$: "+ $31 (*414&(<A(8=31%, 1+>$!$ CRAABIAS41303+$:51&$7"$41%*1+>$1$1. (*3"%6*1%6, (!
U @P&H:$H+1. &Y' & (1< +>1+>$I<06& 3+ /A& S! %0/ +8%:$35!"9$95!Q$4"8("45! (*41"+3138>$:$!, %6 &I>$(7+>!
"*3/&(*8SISI8>(*$31"3196*+>S @S&'S1%, " TU3I B BS3I8 7" Al (*A+3/8$&BB(3BI+RA&+"S" . ($97>S!

&"8" (71(":319%,1+>$IF)F51"9$95!(, %&A4(A"7"+0!(*41/*" @ $&3( 78 BBHSFHES! (0<>$&$!*$(&1+%0!

A" (8>"S@B49

C@$*AS, IRMMIF)F5!3+(+$31<$8$!&$3.%+ SERBE $EIS S $(7+>1"+3/&(*AB4/3+&09!IC@ !
<"+>0/+1(44"+"%*(7), 7SI"A"7"+01,&%:1)%* &$33513+(+ SN DRBRI6@"3"%6* 31"+ $HF)EL>S!
E%8"(7/E$8/&"+QF68IQS$4"8("4! (*BJOMHI+9%61&$8%*,"/&$I3"+" "BE&H"Y6*31%, 1+>$"&I>H(7+>1"*3/&(*8$!
"*4[3+&01(*41:$4"8(71(33"3+(*8$!.8%'&(:BIS3S!. &Y @ " 3YETI0H |<"+>1(*1(4:"*"3+&(+"%*130:.(+>$+"8!
+0618>(*$—. &% @"4B!3+(+$31%.. %6&+/*"+"$31+ %5 ABE+ SBUSAB%: . &$>$+3" @SS, %6819

2%1(@%"41<$7,(&$!87",, 31 (4! (RBBE(7+"$35!8%5,%8&:1%,1:$4"8(7!(33"3+(*8$!. &M BHB!+ 06! A$!
"hr G & (+ B4+ >IA&YH(ASKT, (&IB03+$97>$3F1&$, %8318 (HIABIFASEA(=$H1<"+>06/+ A&YH(AS&I>H(7+>!
"%3/&(*8$1&SB, %68 BIA/H!"+ <V T ABIBS++HBE&F>BI+<00! (&5I8%%6&A ™ (+$41 (*41./1&3/$A13":/7+(*$M6/370

Q%E&$% @ $8H!8(7!(33"3+(*8$!.&%'&(: 318 (Vo HIGB!"*$41+ UDO&EX 186+ + &('S+" %% (1>$(7+>05!
@"A&(*+18%:.$+"+" @$!:(&=$+917>$1:%6&$!:$4"8(7!(33"3+(*8$!.&%6'&(:31 7T%%=17"=$!.8&I64/8+3! %6/*41"*1+>$!
&"@(+$!:(&=$HBE!+>$I7$331 7" =$FO! 771" +$8, SEPH 4% @ (+"%*518%*3/:$818>% "8 HREE+!
&"8"IRY6&I+>$3S1&$(3%6* 35 VHE QI H+00!./&3/BI+>FI ALY (AB&!>S(7+>1"+3/&(*BSI&S, %0 &:I"18Y6*8$&+1<"+>!
:$4"8(71(33"3+(*8$!.&%'&(:3!&$,%&:39

F7+>%/'> 150613+ (+$1"1+>$1/*" %% &% @"4$3! (*1$1 (L7 06! &$8Y0* SHE>$I>$(7+>1"+3/&(*8$!"*4/3+&05!
7$33%*31,8%:1%@$&3$(3. &M@ MSHB7/H3>(+18(*1>$13+(+$314$@$7%.. 7 (8B, %8I+ >$"&!
303+$:391D"3=I$:/(7"B(+"%*!,/*43513/8:31¢8888. 79%0$4! A0 +>$IE<"331303+$:5! (&S$!"*$*"%6/31<(03!+ %!
+>$13/.$8 %8N (4@ (+('$31%,!. 8" @ (+$':(8=$+31+%614$7" @ $&!>$(7+>"(BHE(*SPLETSL3(7!
8%@$&('$!(*AYT @"+1+>$!. &UATSEEH, I13=""*1(*4!]  (A@$&3$!3$7$8+"%6*Q!

2>"389%.%3(R$3$*+B@"3"%*, %6&IH%& " (1+%6): % @$!+%! (| @" A&(*+!>$(THHIHAQ(HSEH 1<" 77!
(8>"$@S$!*$(&/*" @$&3(718% @BAB 7 @$!+>$!. &YATS: 3 IBRS 18%6*4"+"051BES(13="2:"+ B(*4!
(A@$&3$!3S7SHMIGHLIBT 14+>$1.%69%8&!1(8;/" &SB! &" @ (+$!"*3/&L*BY6/+1+>$1+&(.."*'31%6,18/8&$*+!
&9%'&(:39IM+I&S$7"$31+ %1+ >SHEBEHS3!. 033" A7SI%*: (&=$+!, %&B$3 1+ Yo [UGEA B IR 3/&(*8$!

<> (18$'7(+%8&0!, &(:$<IBEA+:%6@$3!,8%:1+>$!. &YATS: (+"8I SE YDA 303+$:1+%61%6*$I<>SESB!
"*4"@"4)(7318%*+&(8+14"&$B+T01<"+>1"3/&$&3I?2>$I3+(+$1%6, 1HS%6& " (51*Vo+ 1+ S BUBR (IO $&*
A(3"8!"*3/&(*8$1.7(*I(3!(1:"*":/:!, %&IS@$&0!8 "+ BS*IIH%%&! 4" @"4/(73!8$8$" @$!3/A3"4"$31+9618%*+&(8+!
4"8&$8+701<"+>1.8" @ (+$!"*3/8$&3! % &!(IA(3"8!"*3/& (B! RESHAHEIS L3+ (88$.+1(77!(..7"§ 063!
A(3"81.7(*A/&" IS+ &Y TT:$++] &"%A4318F' (&A TSI 3101 '8S " 18%6+4" +"%%*3I A(3S BT ATY6::/*"+0!
&(+"*'3IA/+18%:.$*3(+$31"3/&$&3IA014$. 7%0" I (| ERFB303+$:1%,1$:/(7"B"*1&" BBHI5I>$(7+>"$&!

"4 @"4/(73)(&$1* %+ 3 €3/ &(*8$18%3+3!, (& (A% @S!+>$"&! (8-+/(& (FHBUSHIT F)F 2> $&$!"31+0%6!

"4 @" 4TV (*A(+BAHI A" @"4/(73) (&SI $H+"8S41+06196A+ ("1 8% @$&('SIADI+>FI8%0: A" (+'06*19%6, 1 7%<!.&"8$35!
3:(&HI&ST(+'% Bl (*AI(LIAT 81" %o&: (+"%*I18(:. (" @IS(7+>1"3/&(*8B! (++("*3!.%&+(A"7"+0I(*4! %7 7%<3!

+>$1. $&3%41&$ (&ATSIBIES!"41$:. 7%0:$+1%6&!' 0 @$&*:$*+1(33"3+(*8$9



C+>$&IA0I7$"37(+" @314 "&S8+" @$1%&./. %*1>"31%<*I$I$8/+" @ SHIEYCHS ENEEH TR0/ TBLS(+!
8%::"33"%*1+%!4S@ KT (! +%kform the state’s health insurance industry and 3+&3$(:7"*$!:$4"8(7!
(33"3+(*85!.&%6'&(:31./83/(*+!+% 8@ "3 UPEH!. 7(*1<"T71.8% @"4$! (| &Y6(4%! 8%* @ $&+!+%61+>$! @"3"%6*5!
(*41+>$1+(3=!,%&8$31%, 1+>$18%::"33"06*I<"7 7 SRS ZRY!."$8$31%, 1+>$! F(BHIATS3I5!48(, +!
7$"37(+'%*5I(*A1A&(,+<("@$&!(.. 7"8(+"%*3!./&3/PABRY T (£9

E"+8S1+>$14(<H9%, 14+ >$!"4/3+&" (7183 @ % 7/+"%*5IF:$&"8(17$4! (*413+" 771 7$(431+>$1<%& 741" @$*+"%%6*31 (*4!
"r0/H @ (+"%6*1 (8896331 (*01"*4/3+&"$3IASS (/3B % @& $*+(7.%7"8"$31&$ 7" $A1%6 S+ &$.&$*$/&3>" 1 (4], &$$!
|(&=$+39!CI8$.+!,%&!(17(8=1%,!.%7" VIBEBYT>$3" @$*$335!+>$&$!"31* 061 &$(3%*1<>013+(+$3! (*41+>$!
SASE(TI' % @& S +IB(Vo+],"/8BI%/+!(1<(01+%!>(8&*$33I$*+&$.&$*$/&3>".I(*4L: (&=$+!. %o<$&I+Tb! (++("*]

[ @$E&3(7!18%@$&('$1%,!>$(7+>18(&$5!7%<$&!I"+318%3+35! (*418%*+"+/$1+%61$*>(*BGOBLY (7"+09IE"*7$
303+$:31(*4' % @$&*:$'8/*1303+$:31:(013/.$&,"8"(7701(8>"$@$!/*" @$&3(7!8% @$&( S A/+!(+1(18%3+!+%!

/(7" +01 (40 @ (+"%*O! F1: (KEHBS45!8%6*3/:$&14&" @$*1303+$:14%@$+("7SAI<"+>1(1,[8+"%* (71 (*4!
$:.06<$&"13(,$+08$+.&9%0'&(:I (41(4:"*"3+$&SAIAQI+>$I3+(H638&3!+>FIAS3+1>%.5!,%6&!(8>"$@"(!
+&/7018$3.%*3" @$!(*41"* %@ (+" @$!303+$:1+>(+! (F*(BIEB(E! 8% @ H&('$9



GEORGIA CENTER FOR OPPORTUNITY

333 Research Court, Suite 210
Peachtree Corners, GA 30092
(770) 242-0001 Telephone | (770) 242-0501 Fax
www.georgiaopportunity.org
www.facebook.com/gaopportunity



	Introduction
	Why Pricing and Access to Health Insurance Needs Reform
	Flexibility for States to Go It Alone
	The Best Solution: Consumer-Driven Health Care
	Vision for a Market-Based Health Insurance Industry for Georgia
	Framework for Transitioning to the Vision
	Conclusion

